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INTERNATIONAL CONDEMNATION OF ISRAEL CONTINUES 


PRC's UN Delegate 
OW160750 Beijing XINHUA in English 0705 GMT 16 Jun 81 


[Text] United Nations, 15 Jun (XINHUA)--Deputy permanent representative of China to the 
United Nations Mi Guojun said in a statement today that the Israeli attack on Iraq "was 
a deliberate, premeditated act of naked aggression against a sovereign Arab state." He 
was speaking at a meeting of the UN Security Council which resumed consideration of 
Iraq's complaint over the flagrant Israeli raid on its nuclear reactor. 


"The Chinese Government and people condemn in the strongest terms, and voice their utmost 
indignation over, this Israeli act of aggression which rudely trampled upon the charter 
of the United Nations," Mi Guojun declared. It must be pointed out, he went on, that the 
Israeli authorities’ policy of aggression and expansion had long enjoyed the support and 
connivance of the superpowers. Their recent frenzied escalation of aggressiveness had 

in turn provided the superpowers with opportunities and conditions for further interven- 
tion in the Middle East, thus aggravating the tension there and threatening the peace and 
security of the entire world. 


The Security Council, he urged, "should stermly condemn Israel for its latest crimes of 
aggression, take effective measures resolutely to put an end to Israeli aggression against 
all Arab countries and inflict necessary punishment on Israel in accordance with the 
relevant provisions of the United Nations charter." 


Nonaligned Nations Resolution 
OW180230 Beijing XINHUA in English 0200 GMT 18 Jun 81 


[Text] United Nations, 17 Jun (XINHUA)--Nations of the Nonaligned Movement have drafted 
a stern resolution to condemn Israel's raid on the Iraqi nuclear reactor, according to 
UN sources here today. The council "strongly condemns and censures Israel" and decides 
that all United Nations members shall halt "all military, technical or economic coopera- 
tion with Israel which encourages it to pursue its policy of expansion and aggression," 
the draft resolution says. 


The council "demands that all Israeli nuclear facilities" be placed under United Nations 
inspection, and "decides that Iraq is entitled to prompt and adequate compensation" for 
the damage caused by the Israeli assault, it says. 


The nonaligned nations, at a special meeting at the UN headquarters yesterday, ag:eed to 
ask the Security Council to apply the most stringent, binding sanctions against Israel as 
provided for in chapter VII of the charter. 


However, the United States, the United Kingdom and France indicated that they would veto 
such a proposed draft when the measure comes to a vote this week. The official text of 
the draft res»olution is expected to be submitted to the Security Council tomorrow morning. 


The Security Council today heard 10 more speakers, denouncing Israel's criminal action 
against Iraq. So far, more than 50 speakers have participated in the debate since the 
Council took up the item on Friday, June 12. 
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XINHUA COMMENTARY VIEWS PRC-U.S. RELATIONS 


OW181632 Beijing XINHUA in English 1619 GMT 18 Jun 81 


["Commentary: A Key Link in Development of Sino-U.S. Relations--By XINHUA Correspondent"-- 
XINHUA headline ] 


[Text] Beijing, 18 Jun (XINHUA)--U.S. relations with Taiwan, continued U.S. arms sales to 
Taiwan in particular, constitute the key link, or rather a stumbling block, in the 
development of the Sino-U.S. relations. 


Before and just after U. S. Secretary of State Alexander Haig's visit to China, Americans 
in the U.S. Government and of the opposition still advocated clinging to the "Taiwan 
Relations Act" and continuing arms sales to the island. This cannot but cast a shadow on 
the developing Sino-l.S. relations. 


The principled stand of the Chinese Government and people on this issue is unequivocal 

and has been more than once expounded to the Americans. The joint communique on the 
establishment of diplomatic relations between China and the United States is the only legal 
basis governing the two countries' relations. In the communique the United States 
recognized that the Government of the People's Republic of China is the sole legal govern- 
ment and Taiwan is part of China's territory. In its statement on the establishment of 
diplomatic relations between the two countries, the U.S. Government committed itself to 
terminating "diplomatic" relations with Taiwan, terminating the "mutual defense treaty 
between the U.S. and Taiwan" and withdrawing its remaining military personnel from the 
island. This means the U.S. acceptance of the three principles put forward by the 

Chinese Government of severing diplomatic relations, abrogating the treaty with Taiwan 

and withdrawing armed forces from there. 


However, the "Taiwan Relations Act" approved by the U.S. Congress after the establishment 
of diplomatic relations between the two countries in many respects runs counter to the 
principles set forth in the communique and the U.S. commitment. A case in point is that 
it provides that "the United States will make available to Taiwan such defense articles 
and defense services in such quantity as may be necessary to enable Taiwan to maintain a 
sufficient self-defense capability." 


There is reason for the Chinese people to feel worried that such a provision is tantamount 
to a de facto revitalization of certain content of the "mutual defense treaty between the 
United States and Taiwan" which places China's sacred territory of Taiwan under the 
military protection of the U.S., thus prolonging the separation of the island from the 
country's mainland and severely infringing upon China's sovereignty. Such a move of the 
United States cannot but give people the impression that there are Americans in the U.S. 
Government and of the opposition whoare bent on giving Taiwan an international status as 
an independent political entity and interfering in the internal affairs of China. This 

is what the 1,000 million Chinese people absolutely cannot allow. The Chinese people 
treasure the relationship established and developed between China and the United States out 
of their overall strategic considerations. However, if the U.S. side merely pays atten- 
tion to the pressureof some pro-Taiwan forces and ignores the national feelings of the 
Chinese people, the Sino-U.S. relations cannot even be preserved as what it is today, to 
say nothing of any development. This will not only be detrimental to the interests of 
both the Chinese and American peoples but will also bring about grave consequences to the 
overall strategy for safeguarding peace and security of the world. 
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However, we have taken note of the fact that p till now, there are still Americans in the 
government and of the opposition who contend that since China never fails to take the 
overall situation into consideration, it would consider the overall strategic interests 
and the need to promote Sino-U.S. relations and swallow the bitter pill of U.S. arms 

sales to Taiwan. This is completely illogical. In fact, if the American side had 
proceeded earnestly from the overall strategic interests and treated the development of 
Sino-U.S. relations really as an important matter, it should have confined its relations 
with Taiwan within the framework of the principles of the Sino-U.S. communique on the 
establishment of diplomatic relations and put a firm stop to the arms sales to Taiwan. 
However, they have turned things upside down. 


As to some quarters in the United States who allege that as China is in need of American 
support on the question of combating Soviet hegemonism, it will have to swallow the 
"bitter pill" of their making. This is not only a wrong calculation but also betrays 
their ignorance of history. 


In the 1960's, under extremely difficult conditions, China waged a resolute struggle against 
the oppression and bullying by the Soviet hegemonists in order to defend the principles 
of independence, sovereignty and equality, not hesitating to bear the consequences of a 
break with the Soviet Union. This fully chows the daring spirit of the Chinese people. 


China wishes to see Sino-U.S. relations develop on the basis of identity in strategic 
interests. During Mr Haig's visit in China, the Chinese side went to the talks piccisely 
in the hope of realizing this aspiration. The results of his visit indicate that the two 
countries have identical or similar views regarding the appraisal of the current global 
strategic posture and on certain major international issues, and some progress has been 
achieved in their bilateral relations. It remains our hope that this identity of views 
and the progress made in Beijing will stand the test of future actions. But in view of 
the incessant out-of-tune voices from Americans in the U.S. Government and of the 
opposition, we cannot but make the necessary reply. 


WOODCOCK CRITICISM OF ARMS SALES TO TAIWAN NOTED 


0W181623 Beijing XINHUA in English 1616 GMT 18 Jun 81 


[Text] Beijing, 18 Jun (XINHUA)--To sell U.S. arms to Taiwan is against the national 
interest of the United States, said Leonard Woodcock, fvermer U.S. ambassador to China, 

in a speech on a radio station in San Francisco Tuesday, according to a report from that 
city. He criticized continued U.S. arms sales to Taiwan, which he said is worth up to 
$800 million annually. "It's against our national interest, in my opinion, to sell 

arms that are not needed which could lead to an increase in tension and be detrimental to 
our own national security," he added. 


Woodcock believed that critics of the U.S. policy of breaking dip!omatic relations with 
Taiwan are guilty of sentimentality, “which has no place in this consideration," he said. 
"I think it would be very bad for the security of the United States if we start guiding our 
national interest on pure sentiment." He asserted that China will never accept a two-China 
policy. 


The former ambassador suggested that U.S. military advisors should be sent to increase 
China's technical competence, and continue to sell China "dual-use technology"--civilian 
items with military applications. 
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XINHUA QUOTES SENATOR JACKSON ON PRC RELATIONS 


0W180211 Beijing XINHUA in English 0204 GMT 18 Jun 81 


[Text] Washington, 17 Jun (XINHUA)--Senator Henry Jackson (D-Washington) today said that 
"The Chinese should be treated as equals." 


Speaking on Sino-U.S. relations in an ABC television program, the senator said there 

are people "cheapening our relations with China" when they talk about "playing the 

China card." "We have parallel interest," he said. "The interest of the People's 
Republic of China and ours are parallel internationally," he said, adding, "NATO, Japan, 
Southeast Asia, Pakistan, and Afghanistan, our interests are almost identical." 


China is "no longer an unfriendly country, it is a friendly country, not an ally." 

All that needs to be done is to place China on a more equal basis, Jackson said. "This 
is one fourth of the world's population," he added. "The Chinese aretying up one 
million Russian troops along the Sino-Soviet border. This is the geopolitics of 
international relations," he said. 


U.S. ASSAILS USSR _ON LETTER TO POLISH PARTY CC 


0W120232 Beijing XINHUA in English 0218 GMT 12 Jun 81 


[Text] Washington, 11 Jun (XINHUA)--The Reagan administration today accused the Soviet 
Union of interfering in Poland's internal affairs by sending a letter with a "threatening 
tone" to the Central Committee of the Polish United Workers Party. 


The letter from the Central Committee of the Soviet Communist Party dated June 5 accused 
the present Polish leaders of "concessions to anti-Socialist forces" and called upon the 
“healthy forces" in Poland to "beat back the class enemy and wage struggle against the 
counterrevolutionary forces." 


State Department spokesman David Passage said today, "We regret that the Soviet Union 
apparently feels otherwise. The threatening tone of the recent letter from the Central 
Committee of the Communist Party of the Soviet Union...amounts, in our view, to inter- 
ference in the internal affairs of Poland." "Such interference," he said, "is incon- 
sistent with the requirements of the final Helsinki act and of accepted international 
behavior with regard to relations among sovereign states." 


Passage said he was not aware of changes in the military situation around Poland but added 
that the forces that might be used by a country or countries which might wish to threaten 
Poland are in a "fairly high state of readiness."' Most of the physical arrangements ma 2 
earlier appear to be still in place, said the spokesman. 


BRIEFS 


U.S. JOINT FILM VENTURE--Beijing, 2 Jun (XINHUA)--The China film coproduction corpora- 
tion will cooperate with Walt Disney Productions, United States, in the production of a 
circle-vision, 360 degrees, motion picture, "The Wonders of China." The agreement, 
signed 28 May, is for the second full-length documentary film coproduced by China and the 
United States. The other film, "Road to China," was shot by Bob Hope Enterprises. At 
present, the first period of preparations for the film has been completed. The film will 
be shot during two periods, one in August and the other next April. "The Wonders of 
China" will be first shown 1 October 1982 in the newly built "Disney World" in Florida, 
United States. Walt Disney Productions plans to build a special circle cinema for the 
film, resembling Qiniandian (Hall of Prayer for Good Harvest) in Tiantan (Temple of 
Heaven), Beijing. The cinema will accommodate 100,000 people each year. [Text] 

[Beijing XINHUA in English 0739 GMT 2 Jun 81 OW] 


U.S. PROFESSOR IN HUNAN--(Pan Shi-Fang), professor of genetics at the U.S. University of 
Pittsburgh, arrived in Hunan on 5 June to give lectures on cells and genetics at a 
seminar jointly sponsored by the World Health Organization and the Hunan Medical 
College. [Changsha Hunan Provincial Service in Mandarin 2300 GMT 12 Jun 81 OW! 
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XINHUA CRITICIZES SOVIET TV FILM ON AFGHANISTAN 


OW121628 Beijing XINHUA in English 1612 GMT 12 Jun 81 


["'Commentary: Who After All Is the Murderer?--By XINHUA Correspondent Dong Ping"-- 
XINHUA headline} 


[Text] Beijing, 12 Jun (XINHUA)--The Soviet TV network on June 6 presented a newsreel 
entitled "Who Is the Murderer?" which recorded "the terrible consequences of the war 

in Afghanistan''--mutilated bodies and destroyed buildings. A political commentator 

of the Soviet news agency, TASS, in a commentary on the release of the newsreel, blamed 
these "terrible consequences" on "the enemy of Afghanistan who had unleashed an un- 
declared war against that country." 


The war in Afghanistan has indeed brought consequences to the Afghan people much graver 
than those recorded in the newsreel. Since December 27, 1979, when Soviet troops began 
pouring into Afghanistan, the country has been under the heel of the Soviets, with 
burning, looting and bombardment going on everywhere. One village after another has 
been levelled to the ground, tens of thousands of innocent people have been killed. 

and many public buildings and mosques destroyed by Soviet gunfire and rockets. It is 
reported that since the Soviet invasion, 500,000 Afghan people have been killed, and 
about three million Afghans have sought refuge in Pakistan and Iran. 


Facts have shown that the Soviet Union is the true culprit of the "terrible consequences" 
aud the "undeclared war against Afghanistan." It is futile for the TASS commentator 

and the producers of the TV newsreel to try to shift the blame on to others by collecting 
some shots in refugee camps in Pakistan and slandering the Afghan patriots as "armed 
bandits." The fact is that the Afghans in their tens of thousands have taken up arms 

to join the Moslem guerrillas in fighting against the Soviet aggression. They cut 

Soviet military transport routes by destroying highways and blowing up bridges, and 

mount attacks at Soviet occupation troops, military convoys and facilities. However, 

the newsreel producers dared not turn their lens on these "terrible consequences" and 
show them to the world. 


As the TASS commentator revealed, the producers have spent five painstaking months to 
complete the newsreel to deceive the world people, particularly the Soviet people, in 
an attempt to justify the Soviet military invasion and occupation of Afghanistan. 


What merits attention is that the newsreel is released at a time when the Afghans have 
stepped up their resistance to the Soviet aggression and world condemnation has been 
mounting against the Soviet crimes. Well-known judges have formed a "permanent 
people's tribunal" in Stockholm and declared the Soviet Union "guilty of aggression" 
in Afghanistan. The Soviet Union is now bogged down in a quagmire at a daily cost 

of three to four million U.S. dollars in petrol and military supplies. The Soviet's 
political isolation, military setbacks and heavy economic burden could not but make 
the Soviet people think twice what the war in Afghanistan really means and cast doubts 
over the words and deeds of Brezhnev and company. The Soviet attempt to check the 
awakening of the people by turning out the newsreel is doomed to failure. 
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FURTHER ON JAPANESE PARLIAMENTARIANS' VISITS 


Fukuda, Zhao Ziyang Talks 
OW181547 Beijing XINHUA in English 1529 GMT 18 Jun 81 


[Text] Beijing, 18 Jun (XINHUA)--Zhao Ziyang, premier of the State Council, met wi h a 
Japanese delegation from the House of Representatives led by Speaker Hajime Fukuda ..ere 
this afternoon. 


Referring to China's internal situation, Premier Zhao said, "China's political situation 
is stable and the country will not waver in its policies. Adhering to socialism, China 
will perfect its political system gradually and reform its economic system steadily." 

The premier expressed his appreciation o: the efforts of Japan's House of Representatives 
in premoting Sino-Japanese friendship. He also thanked Fukuda for leading the delegation. 


Fukuda said, "It is our great honor to visit China at the invitation of Chairman Ye 
Jianying.'"' He stressed the importance of friendship between Japan and China and affirmed 
his efforts for friendship, saying "We sincerely wish China successful development." 


Japanese Ambassador to China Kenzo Yoshida attended the meeting. Xing Yimin, deputy secretary 
general of the NPC Standing Committee, also attended. 


Fukuda, Deng Xiaoping Meeting 


OW190906 Beijing XINHUA in English 0856 GMT 19 Jun 81 


[Text] Beijing, 19 Jun (XINHUA)--Deng X*.aoping told a visiting delegation from Japan's 
House of Representatives that "The worlc today is indeed unrestful. No matter how it 
develops or changes, China and Japan srould be friendly and cooperate with each other." 

The vice-chairman of the Chinese Communist Party Central Committee made the comment here 
today in a meeting with the delegation headed by Hajime Fukuda, speaker of the Japanese 
House of Representatives. Deng Xiaoping said, "Even if obstacles are laid in international 
passages, such as in the Strait of Malacca, friendly exchaiges between the two countries 
should develop as usual. We should adopt a farsighted and insightful view in developing 
Sino-Japanese relations." 


Deng Xiaoping said, "The situation in China is good. We should work to improve step by 
step the well-being of the people, advocate communist ethics and ara ous struggle and 
take the whole situation into consideration." 


Fukuda said, "The purpose of my second visit to China is to further relations between 
Japan and China. What I have seen in China is entirely different from what I learned 
from newspapers. An atmosphere of stability and peace now prevails throughout China." 


Present at the meeting were Kenzo Yoshida, Japanese ambassador to China, and Xing Yimin, 
deputy secretary-general of the Standing Committee of the National People's Congress. 


Banquet for Sasaki Group 
OW181711 Beijing XINHUA in English 1648 GMT 18 Jun 81 


[Text] Beijing, 18 Jun (XINHUA)--A banquet for members of the Japanese House of 
Representatives was given tonight by Liao Chengzhi, vice-chairman of the Standing Committee 
of the National People's Congress. The delegation is led by Yoshitake Sasaki, House member 
and former minister of international trade and industry. Also present were Liu Xiwen, 
vice-minister of for>ign trade, Sun Pinghua, vice-president of the China-Japan Friendship 
Association, and Yoshiya Kato, minister of the Japanese Embassy in China. 
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LIAO CHENGZHI MEETS JAPANESE FRIENDSHIP GROUP 


0W181709 Beijing XINHUA in English 1647 GMT 18 Jun 81 


[Text] Beijing, 18 Jun (XINHUA)--Liao Chengzhi, vice-chairman of the Standing Committee 

of the National People's Congress, and president of the China-Japan Friendship Association, 
talked with a good-will delegation from Iwate, Japan, led by Kudoiwao, member of the House 
of Representatives here this afternoon. 


XINHUA: U.S., JAPAN CONCERNED OVER SOVIET BUILDUP 


0W131524 Beijing XINHUA in English 1510 GMT 13 Jun 81 


[Text] Tokyo, 13 Jun (XINHUA)--Both the Japanese and U.S. sides at their working-level 
consultetion on security in Honolulu from June 10 to 12 expressed their "concern" over 
the growing Soviet military threat in the Far East. The two sides also discussed the way 
to strengthen the Japanese defense capability. 


The consultation meeting was held shortly after the Japanese and U.S. top leaders announced 
the building of a "relationship of alliance" between the two countries. The two sides 
discussed the international situation and military development in the world, mainly in Asia. 
NIHON KEIZAI SHIMBUN reported that the consultation meeting held that "The Soviet Union 

is enhancing its military strength on a global scale and also striving to reinforcing its 
ground, air and naval combstant forces in the Far East."" It was pointed out at the meeting 
that the Soviet Union has increased its ground forces in the Far East from 46 divisions 

to 51 divisions in the past year. Particularly by deploying the Backfire bombers and 

SS-20 medium-range missiles in the Far East, the Soviet Union "has already put the Pacific 
sea routes within the range of its attacks." Therefore, both the Japanese and U.S. sides 
"feel concern over the Soviet military build-up in the Far East at such a speed." 


MAINICHI SHIMBUN in the evening edition today reported that at the meeting the United 
States side urged Japan to share more responsibility on defense. The newspaper said that 
the Japanese side would give the United States a reply at the meeting of defense ministers 
of the two countries to be hela in Washington by the end of this month. 


JAPAN-USSR TRADE NEGOTIATIunS IN TOKYO FAIL 


0W181910 Beijing XINHUA in English 1853 GMT 18 Jun 81 


[Text] Tokyo, 18 Jun (XINHUA)--The Soviet Union failed to get loans for purchase of Japanese 
heavy-calibre steel tubes in its talks with Japan's export-import bank which ended here 
today, according to NIHON KEIZAI SHIMBUN. 


The Soviet Union had planned to build a 5,000 kilometer gas pipeline to European countries 
with the Japanese tubes. This was a main project of its 1lth Five-Year Plan. V.M. Ivanov, 
head of the Soviet trade delegation to Japan and vice minister of the Soviet foreign trade, 
went back home today empty-handed after the failure of his mission starting here on June 9. 


The Japanese-Soviet talks had been expected to sign a loan agreement in mid-June and the 
shipment of the tubes would begin in July, which seemed difficult to realize on schedule 
now, NIHON KEIZAI SIMBUN pointed out. 


Talking about their disagreement, informed sources said that in their talks, the Soviet 
side insisted on an interest rate of 7.5 percent, while the Japanese demanded a rate of 
eight percent, saying that interest rates had been all raised in the world. 


BRIEFS 


JAPANESE DELEGATION IN SHANGHAI--On 5 June Yang Di, vice mayor of Shanghai, met and feted 
the 14-member delegation from Japan's Kawasaki city led by its Vice Mayor (Miyafuji). 

The delegation came to China at the invitation of Shenyang Municipality to discuss matters 
related to establishing friendship ties between Shenyang and Kawasaki. The delegation left 
Shanghai for home on 5 June. [Shanghai City Service in Mandarin 2300 GMT 5 Jun 81 OW} 
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XINHUA REPORTAGE ON ASEAN MINISTERIAL MEETING 


Opening Session, Speeches 


0W171535 Beijing XINHUA in English 1505 GMT 17 Jun 81 


[Text] Manila, 17 Jun (XINHUA)--Foreign Ministers of the five members of the Association 

of Southeast Asian Nations (ASEAN) began the two-day 14th ASEAN ministerial meeting here 

today to map out a common strategy for a UN-sponsored international conference on Kampuchea 

in New York next month. Philippine President Ferdinand Marcos delivered a key-note 

address at the »pening ceremony. He said, "It is evident that the outcome of the international 
conference on Kampuchea will not only affect the configuration of future peace in the 

region but will also affect, in a most direct manner, the peace of the world." President 
Marcos recalled the achievements of ASEAN in both political and economic fields and 

called on the people to close their ranks and seek better chances of common salvation in 

unity and more effective regional cooperation. 


In their speeches to the public session of the meeting, all the foreign ministers of 

the ASEAN countries voiced their determination to seek a solution of the Kampuchean problem 
in accordance with the United Nations Charter and their support to the international 
conferexce on Kampuchea. 


S. Dhanabalan, minister for foreign affairs of Singapore, said that "a Kampuchea occupied 
by Vietnam is a direct threat to the security and territorial integrity of Thailand and the 
other ASEAN states.'"' "The Kampuchean problem is one which involves not only Vietnam...it is 
therefore foolish to pretend that a solution of the Kampuchean problem is possible through 
the efforts of the states of the region alone. The problem can only be solved through 

an international effort since it is a problem with international dimensions. While 

we are prepared to seek a solution to the Kampuchean problem, it must be made clear to 


Vietnam and Soviet Union, as we have repeatedly done in the past, that the solution that they are 


attempting to impose on Kampuchea will not be accepted by ASEAN. Their present course in 
Kampuchea will be opposed. Vietnam will continue to be isolated, aid to them from the 
international community opposed and denied and every nationalist group resisting Vietnamese 
occupation will be encouraged," the Singapore foreign minister stressed. Dhanabalan 

said that all Vietnamese troops must withdraw from Kampuchea for the sake of a solution to 
the Kampuchean problem. Dhanabalan said the Soviet and Vietnamese propaganda have 
constantly tried to portray ASEAN as « divided group and to sow suspicion among ASEAN 
members. "Such efforts are futile and counter-productive," he emphasized. 


Thai Foreign Minister Sitthi Sawetsila said that the situation in Kampuchea is a case in 
peint showing how "a fundamental universal principle is blatantly breached." "ASEAN is 
co.vinced that its strategy for peace which includes the international conference is the 
practical and realistic avenue to a durable solution to the Kampuchean problem... they 
genuinely believe in a neutral, non-aligned and independent Kampuchea, a Kampuchea which 
will not pose a threat to any of its neighbours and whose government is truly representative 
of its people. This is an important prerequisi.e to solving the current problem," he said. 
The Thai foreign minister announced that the ASEAN "is ever conscious of the inalienable 
right of the indigenous Kampuchean people to free their homeland from foreign occupation and 
domination. We therefore support the unified efforts of the Kampuchean nationalists 

to work for self-determination which is in accordance with the principle of the United 
Nations Charter and other relevant resolutions." 
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Tengku Ahmad Rithauddeen, fvreign minister of Malaysia, said "It is extremely regrettable 
that, despite the earnest efforts of ASEAN and other countries at the UN and through 
bilateral consultations, and of the UN secretary general, Vietnam has not heeded inter- 
national opinion. Its forces continue to occupy Kampuchea in contravention of the UN 
resolution and the principles of the UN Charter, and the Kampucnean people are denied 

their inalienable right of self-determination." In his speech Rithauddeen also pointed 

out that "the recent so-called elections in Kampuchea cannot, in any way, be regarded as 
free and fair." On Soviet invasion of Afghanistan, Rithauddeen said "The world is outraged 
at the continued Soviet military occupation of Afghanistan. As in the parallel case of 
Vietnamese military occupation of Kampuchea, the Soviet Union continues to resort to the 
blatant use of force to impose its will on a small neighbour." "I wish to stress that there 
should be an end to the Soviet military occupation of Afghanistan." 


Philippine Foreign Minister Carlos P. Romulo said "Amidst diverse views on how the 
Kanpuchean problem could best be resolved, ASEAN must not forget that the objective of 
its efforts is peace--a just peace, peace without appeasement but peace in the interest 
of all." "ASEAN cannot condone the violation of international law, and similarly, it 
cannot condone the suppression of the right of sovereign people to exercise freely their 
right to self-determination," he emphasized. 


"In support of peaceful negotiations, the five ASEAN member states will attend the inter- 
national conference on Kampuchea to be convened by Secretary General Waldheim in con- 
formity with United Nations Resolution 35/6. ASEAN urges all parties and countries 
involved and concerned with the Kampuchean conflict to participate in this international 
conference," Romulo said. 


In his speech Indonesian Foreign Minister Mochtar Kusumaatmaja e.pressed his regret that 
the Kampuchean people are continuing "to be deprived of their right of self-determination 


and live under a regime enforced upon them by alien force-. indonesia welcomes the 
decision of the secretary general of the United Nations. ‘Ur Waldheim, to convene 
the international conference on Kampuchea," he declare ‘ddirg that "we are of the view 
that the New York conference will be able to contribute © ‘ec’ ively to the resolution of 
the problem, if all parties do participate and cooperate © .n this conference in 


negotiating a solution acceptable to all." On other international events, the Indonesian 
foreign minister said "In spite of world indignation foreign forces are still not withdrawn 
from Afghanistan, forcing its people either to live under a government enforced upon them 
by alien troops or to flee and live in miserable conditions in refugees camps in neigh- 
bouring countries." 


Foreign Minister of Papua New Guinea Levi, who also spoke at the public session todav, 
said his country would attend the international conference on Kampuchea and hopes it 

will "lead to a solution that is acceptable to all parties." "Like the ASEAN states which 
have been seeking a workable solution to the agony of Kampuchea, Papua New Guinea believes 
that procedure of implementing a long-lasting peace must follow the set course such as the 
withdrawal of all foreign elements from Kampuchea and the holding of free and democratic 
general elections under the supervision of the United Nations," he said. 


Further on Opening Session 
OW180800 Beijing XINHUA in English 0734 GMT 18 Jun 81 


[Text] Manila, 18 Jun (XINHUA)--The need for more and closer economic cooperation among 
the ASEAN member states was stressed at the opening session of the 14th ASEAN ministerial 
meeting here ‘esterday. 
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In his opening speech Philippine President Ferdinand Marcos said, "In economic and 
development cooperation, we may be said to have moved forward in establishing closer 
links among us." "But there remain greater and perhaps better opportunities chat have 
not been fully tapped. I considered it an urgent need that we adopt new and itnovative 
approaches to economic cooperation," he alded. 


Speaking at the public session yesterday, Singapore Foreign Minister S. Dhanabalan said, 
"We have succeeded much more than we believed possible. It is irrefutable that we have 
made progress and our people do enjoy a better life than 14 years ago." Dhanaba lan 
recalled that between 1972-1978, the group recorded an average growth rate of 7.3 
percent pe: annum, making it one of world's fastest growing regions. "Recent studies 
have predicted that this year ASEAN as a group will grow at more than 8 percent--the 
fastest area of growth in the western Pacific region," he said. He added that this 

had made the ASEAN more confident in their future economic cooperation. 


Indonesian Foreign Minister Mochtar Kusumaa.imaja said ASEAN believes that the common 
goals of its member states "can only be achieved by intensifying their economic and 
technical cooperation with a view to enhancing their collective self-reliance and 
strengthening their capabilities to negotiate and realise the new international economic 
order." 


Foreign Minister of Thailand Sitthi Sawetsila said, "Our increasing economic potential 
has steadily transformed ASEAN into a responsible and forward-looking economic community 
fully capable of playing a constructive role in its relations with both the developed 
economies and the developing countries." 


Tengku Ahmad Rithauddeen, minister of foreign affairs of Malaysia, said "The growing 
cooperation in economic, cultural and social fields, coupled with an impressive degree 
of political cohesion, have made ASEAN what it is today--an organisation that has gained 
increasing international stature and recognition." He called for continued and broader 
cooperation in economic fields within the ASEAN states. 


Philippine Foreign Minister Carlos P. Romulo emphisized the need to breathe new life 

in the pursuit of enlarged intra-regional trade, take more vigorous measures in ASEAN 
industrial complementation and to hasten the pace of agricultural and industrial moderni- 
zation. He cited the diversification of ASEAN's economic relations with developed 
countries and the strengthening of its economic cooperation with other developing 
countries as the most important tasks for ASEAN in its external relations. 


Condemnation of Israel 
OW171559 Beijing XINHUA in English 1536 GMT 17 Jun 81 


[Text] Manila, 17 Jun (XINHUA)--The recent Israeli air attack on an Iraqi nuclear 
reactor was condemned today by the five foreign ministers who are here attending the 
14th ministerial meeting of ASEAN. A joint statement issued this afternoon said "The 
foreign ministers condemn the recent unwarranted Israeli air attack on Iraqi nuclear 
installations near Baghdad and regard it as serious violation of the United Nations 
Charter and international law. They express grave concern that this dangerous and 
irresponsible act would escalate existing tension in the area and pose a serious threat 
to international peace and security." 


Haig's Remarks 
OW171511 Beijing XINHUA in English 1501 GMT 17 Jun 81 


[Text] Manila, 17 Jun (XINHUA)--U.S. Secretary of State Alexander Haig said here this 
afternoon that he himself might participate in the international conference on Kampuchea 
next month. 
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Haig, who has come here from Beijing to attend the dialogue between ASEAN and third 
countries, said at the Manila international airport that he thought the ASEAN foreign 
ministers' meeting here "will focus on the dangerous activities of Vietnam with encourage- 
ment and with the support of the Soviet Union, and specifically we will focus on the 
situation in Kampuchea, the upcoming United Nations conference scheduled for July which 

I hope to participate in myself. I will seek to enrich myself with the views of the 
foreign ministers of the ASEAN organization in preparation for that meeting." 


He said: "ASEAN has become an international symbol of the great accomplishments of 
peaceful cooperation in Southeast Asia." Haig also expressed the hope to consult with 
the ASEAN foreign ministers, the other dialogue participants and observers on global 
issues, regional security and the bilateral relationships between the United States 
and eac of the nations. "My presence here confirms unequivocally the great level of 
support that the United States has for this regional grouping and the importance the 
United States attaches to the bilateral relationships it maintains with each of the 
member nations of ASEAN," he said. 


Romulo's Closing Address 
0W181917 Beijing XINHUA in English 1847 GMT 18 Jun 81 


[Text] Manila, 18 Jun (XINHUA)--The ASEAN foreign ministers hoped that the preliminary 
initial steps they agreed upon at the 14th ministerial meeting of ASEAN would be adopted 
by the international conference on Kampuchea as indispensable requirements fora political 
solution, said Carlos P. Romulo at the closing ceremony of the meeting today. The 
Philippine foreign mini.cer is chairman of the current meeting. 


Romulo said that "although the Kampuchean problem concerns the entire international 
community, it has a direct bearing on the security of the ASEAN region. For this reason, 
the 14th ASEAN ministerial meeting devoted a considerable portion of its time in study- 
ing the possibilities of a plan of action in the forthcoming international conference on 
Kampuchea." 


The steps which he mentioned are contained in the joint communique of the meeting. They 
are: introduction of United Nations peace-keeping forces in Kampuchea, immediate with- 
drawal of all foreign armed forces trom Kampuchea under supervision of the peace-keeping 
force and the disarming of all Khmer forces in Kampuchea after complete withdrawal of 
foreign armed forces. 


"Considering the circumstances which involve violation of the Charter of the U.N. and 

all known norms of international conduct, the foregoing steps are the minimum require- 
ments for the restoration of stability to the region," Romulo said. He added that "This 
is not a punitive action but a call to reason. This is not directed against the interests 
of Vietnam but the beginning of a common effort to enhance the longer-term interests 

of the region." "We continue to keep the door open for the participation in the 
conference in the simmering conflict in Kampuchea." Romulo emphasized that it is now 
widespreadly recognized that ASEAN is a significant factor element in the maintenance 

of Southeast Asian peace and stability in addition to its being one of the fastest 

growing regions of the world. 


All the other four foreign ministers spoke at the closing ceremony. They expressed the 
hope that the international conference will be a success and that there will be closer 
and better cooperation among the ASEAN states. A basic agreement on ASEAN industrial 
complementation which was initialled by ASEAN economic ministers was signed by the 
foreign ministers at the closing ceremony. 
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Joint Communique 
0W181531 Beijing XINHUA in English 1500 GMT 18 Jun 81 


[Text] Manila, 18 Jun (XINHUA)--The 14th ministerial meeting of the Association of the 
Southeast Asian Nations (ASEAN) ended here today with a joint communique calling for 

the withdrawal of foreign troops from Kampuchea and Afghanistan. The communique says that 
the foreign ministers noted with grave concern that despite the constructive efforts by 
ASEAN and the international community, the Kampuchean armed conflict remained unresolved. 


The foreign ministers reiterated the view that the Vietnamese invasion of Kampuchea is in 
gross violation of the principles of international law and of the principles of the UN 
Charter. 


The foreign ministers reaffirmed that further escalation of the fighting in Kampuchea or 
incursion of foreign forces into Thailand would directly affect the security of the ASEAN 
member states, and would endanger the peace and security of the whole region. On this 
regard, the foreign ministers of Indonesia, Malaysia, the Philippines and Singapore 
reiterated their firm support and solidarity with the government and people of Thailand, 
or any other ASEAN country, in the preservation of its independence, national sovereignty 
and territorial integrity, the communique adds. 


The foreign ministers stressed tht the so-called elections held in Kampuchea from March 

to May 1981, constituted a desperate attempt to confer legitimacy upon the Vietnamese- 
installed Heng Samrin regime in Kampuchea. They firmly emphasized that these fraudulent 
elections did not constitute a genuine expression of the free will of the Kampuchean 
people. For these elections were held under the shadow cast by the presence of 200,000 
Vietnamese soldiers. They restated their firm belief that as long as Vietnamese occupation 
forces remained in Kampuchea, the Kampuchean people could not pursue their national interests, 
form a government of their own choice or freely elect their leaders. The foreign ministers 
commended the efforts of the UN secretary general to implement the UN General Assembly 
resolution 35/6 and welcomed his decision to convene the international conference on 
Kampuchea in New York in July 1981. They urged Vietnam, as a party to the conflict, to 
join in the search for a solution, by participating in the international conference. 


The foreign ministers reaffirmed their belief that the success of the international con- 
ference on Kampuchea was of vital importance to the members of the world community, parti- 
cularly to the small nations, which may increasingly be confronted with the problem of 
protecting their territory against invasion, occupation and the imposition by militarily 
stronger powers of proxy regimes. 


In order to reach a comprehensive political settlement in Kampuchea, the foreign ministers 
urged that the following initial steps, among others, should be taken: 


1. The despatch of the UN peace-keeping forces to Kampuchea. 


2. The withdrawal of all foreign armed forces from Kampuchea in the shortest time possible 
under the supervision of the UN peace-keeping forces. 


3. The disarming of all Khmer factions immediately after the completion of the withdrawal 
of all foreign forces from Kampuchea. 


The foreign ministers took note of the idea of a regional conference as proposed in Ho 

Chi Minh City on 28 January 1981 as a means of solving problems concerning peace and stabi- 
lity in Southeast Asia. They stressed that the Kampuchean conflict was the root cause of 
the threat to the peace and stability of Southeast Asia, and as the Kampuchean conflict 
involved not only countries in the region but also outside powers, it therefore had 
international dimensions. 
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Hence the proposed regional conference could not provide an appropriate forum for an 
useful discussion that could lead to a durable solution, the communique says. 


The foreign ministers also reaffirmed that they continue to recognize the Government of 
Democratic Kampuchea and to extend their support for its continued representation at the 
United Nations. They stressed that the grounds for their support for the credentials of 
Democratic Kampuchea were based on the fundamental principles that foreign intervention 
must be opposed and that any change in the recognition of Democratic Kampuchea's creden- 
tials would be tantamount to condoning Vietnamese military invasion and occupation of 
Kampuchea. The foreign ministers, therefore, called upon member states of the UN to 
uphold the principle of non-intervention and to support the continued recognition and 
representation of Democratic Kampuchea at the UN, it declared. 


The foreign ministers rejected the various arguments that were being repeatedly advanced 
to justify the continued occupation of Kampu: ea and to seek recognition for the regime 
estavlished in Phnom Penh by Vietnamese forces. The foreign ministers reiterated their 
stand that no regime set up by occupying forces, hOWsoever it be given the appearance of 
legitimacy, could lawfully be recognized under the principles enunciated in the UN 
Charter. 


The foreign ministers welcomed the current consultations among Kampuchean nationalities 
to form a united front. 


The foreign ministers expressed their conviction that a comprehensive political solu- 
tion of the Kampuchean conflict was vital to the establishment of a zone of peace, free- 
dom and neutrality in Southeast Asia which would ensure the independence and sovereignty 
of all states in the region. 


The foreign ministers stressed that the situation in Kampuchea and Afghanistan had a 
common demonimator--invasion and occupation of a small independent state by a foreign 
power through the use of force in open violation of international law. In this regard, 
the foreign ministers reiterated their strong support for the UN General Assembly 
Resolution 35/37 as well as the resolution of the At-Ta'if Islamic summit in Saudi 
Arabia on 25-28 January 1981 on the situation in Afghanistan and the final political 
declaration of the ministerial meeting of the non-aligned countries in New Delhi on 

13 February 1981, which urgently called for the withdrawal of all foreign troops from 
Afghanistan and Kampuchea, the communique says. 


MARCOS COMMENTS ON MEETING WITH ALEXANDER HAIG 


OW190730 Beijing XINHUA in English 0723 GMT 19 Jun 81 


[Text] Manila, 19 Jun (XINHUA)--Philippine President Marcos and U.S. Secretary of State 
Alexander Haig had a closed-door meeting in the presidential palace yesterday, according 
to today's press reports here. Speaking to the press after the meeting, Marcos said he 
and Haiz discussed Philippine-U.S. cooperation in development efforts. Also discussed 
were the three agreements between the two countries--the military bases, mutual defense 
and military assistance. On international scene the two were reported to have discussed 
the situation in Asia, with emphasis on Kampuchea. Both agreed on the need to maintain 
the balance of power, including in Asia, to preserve peace and stability in the world, 
Marcos said. 


It was also reported that at a luncheon given by President and Mrs Marcos, Haig said in 
a toast that the United States "is ready to help allies facing external threat and 
danger", while Marcos said this "symbolizes America's awakening" of the dangers in the 
world. 


Haig is here to attend the ASEAN-U.S. dialogue scheduled for tomorrow. 
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LEADERS CONGRATULATE NEPALESE PRIME MINISTER 


Zhao Ziyang's Message 
OW181238 Beijing XINHUA in English 1223 GMT 18 Jun 81 


[Text] Beijing, 18 June (XINHUA)--Zhao Ziyang, premier of the State Council of the 
People's Republic of China, yesterday sent a message of congratulations to Prime 
Minister Surya Bahadur Thapa of Nepal on his re-election as prime minister of the 
Kingdom of Nepal. The message said: 


"I wish to extend my warm congratulations to your excellency on your reassumption of 
the office of prime minister of the Government of the Kingdom of Nepal. My recent 
visit to your country has left a fine impression on me. I wish to express my thanks 
once again to His Majesty King Birendra, the government and people of Nepal and your 
excellency for the warm hospitality accorded us. May Nepal enjoy prosperity and its 
people well-being. May the very good relations existing between China and Nepal grow 
in strength and develop further." 


Huang Hua's Telegram 
OW181242 Beijing XINHUA in English 1226 GMT 18 Jun 81 


[Text] Beijing, 18 Jun (XINHUA)--Huang Hua, vice-premier of the State Council and foreign 
minister of the People's Republic of China, yesterday sent a telegram to Surya Bahadur 
Thapa, prime minister and foreign minister of the Government of the Kingdom of Nepal, 
congratulating himon his assumption of the office of Nepalese foreign minister. 


The telegram said, "I wish to extend my warm congratulations to your excellency on your 
assumption of the office of foreign minister of the Government of the Kingdom of Nepal. 
May the traditional friendship between our two peoples and the amicable relations and 
cooperation between the two countries develop with each passing day. I wish you every 
success in your work." 


NEPAL TO STRENGTHEN TIES WITH NEIGHBOR COUNTRIES 


OW171326 Beijing XINHUA in English 1318 GMT 17 Jun 81 


[Text] Katmandu, 17 Jun (XINHUA)--Nepalese Prime Minister Surya Bahadur Thapa said that 
efforts would be made tofurther strengthen the ties of friendship and understanding with 
China. The Nepalese prime minister made the remarks at a press conference this morning, 
the first held by him since his assumption of premiership on June 15. 


The friendly and close relations with India and China would be further strengthened, he 
said, adding that ties of cooperation with other neighbouring countries will also be 
consolidated in the days ahead. 


The prime minister stressed that Nepal's non-aligned foreign policy was being success- 
fully conducted under the leadership of King Birendra. He made it clear that the 
country's nonaligned foreign policy based on the five principles of peaceful coexistence 
and the United Nations Charter would be firmly pursued. The Nepalese Government would 
also make efforts to forge regional cooperation, he said. 


Dealing with internal problems, Thapa said that the Nepalese Government will make 
efforts to increase production in agriculture and industry as a means to check price 
rise. Priority will be given to industry, commerce and agricultural development as well 
as to cottage industries to provide additional job opportunities for the people. He 
also stressed the need to improve administrative work, take measures to check corruption 
and maintain law and order for creating a peaceful atmosphere for nation-building. 
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RENMIN RIBAO ARTICLE ON MITTERRAND'S POLICIES 


HK180857 Beijing RENMIN RIBAO in Chinese 13 Jun 81 p 7 


[Article by Zhai Xiangqian [5049 6272 0051] and Wang Fang (3769 2455]: "Mitterrand's 
Domestic And Foreign Policies As Seen From His Book ‘Ici et Maintenant'"'] 


[Text] The election of Mitterrand as president marks the beginning cof a new chapter in 
French politics. After 23 years of conservative governments, what will be the domestic 
and foreign policies introduced by the new socialist government? What will be the impact 
on the situation in France and West Europe? This is a problem being closely followed 

by West Europeen and world opinion. 


Mitterrand's work "Ici et Maintenant" (its cover shown in the picture above) published 
at the end of last October to create public opinion for the presidential campaign spells 
out the Socialist Party's basic stand on certain major problems in domestic and inter- 
national fields. This book helps us now in understanding the policies likely to be 
considered by the new Socialist government. 


"Ici et Maintenant" was completed after Mitterrand spent 15 hours in 6 weeks talking 

with Claisse, a correspondent with the Paris LE MATIN. It devotes 300 pages to portraying 
a rather concrete way politics, economics, science and technology, culture, education, 
foreign affairs and other aspects of France. Touching on this book, Mitterrand said 

that it is "a useful tool for study--further helping us to understanding the method- 

ology of our era." 


The work "Ici et Maintenant" was Mitterrand's weapon in the presidential campaign. 

It criticizes Giscard d'Estaing's 7 years of running the government and also the French 
Communist Party's policies. Meanwhile, it says the Socialist Party must first maintain 
its own independence and "assert its own individuality." 


Touching on internal policy matters, "Ici et Maintenant" points out: "Planning, nation- 
alization and decentralization of power are three focal points being studied and proposed 
by the Socialist Party." The Socialist Party holds that "planning is one of the chief 
means of controlling the economy." It calls for combining planning with the activities 

of the market forces. Given that the market is a timely regulator of the relation between 
supply and demand, planning is the main regulator of the economy." 


One of the important features of post-war French economic management was economic plan- 
ning. After 1947, seven medium-range plans were carried out. Beginning in 1981, the 

8th plan is being implemented. The implementation of these economic plans chiefly aims 

at strengthening national economic intervention and regulation. This points to the 
development of state monopoly capitalism, but in recent years, opinion in France favoring 
a complete restoration of and reliance on the market's role has been increasingly dominat- 
ing the scene. After the mid-1970's, the French Government instituted relatively great 
policy changes. There had been hopes for reduced national intervention to stimulate 
competition and increase freedom of the market. To counter this situation, the new 
Socialist government has again stressed the role of economic planning. 


Mitterrand's view on nationalization has especially aroused universal concern and contro- 
versy. "Ici et Maintenant" concretely calls for the nationalization of all the major 
banks and insurance companies and the nine industrial companies controlling France's 

main economic sectors. (In a television debate in the recent presidential campaign, 
Mitterrand mentioned 11 major companies.) He believes that "we can only take nationali- 
zation as the price for socialism." "It is basically absurd to let big capital, the 

arch enemy of socialism, to occupy the main sectors of our society." According to French 
press reports, if this nationalization plan of the Socialist Party is carried out, the 
percentage of the total industrial turnover represented by the total business volume of 
France's nationalized enterprises will rise from 22 to 40 percent. Though the government 
will make compensation, resistance from the big monopoly capital group and other quarters 


will surely be strong. 
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Decentralization of power is another major reform projected by the Socialist Party. 
"Ici et Maintenant" calls for abolishing the governor system and electing regional 
governments through general elections--governments which will receive one-third of 
national tax revenue and which will have the power to make overall economic arrange- 
ments. Meanwhile, Mitterrand holds that the establishment of some social, cultural, 
physical, welfare and other groups at the regional level is a manifestation of 
decentralization of central power and is a supplemental means of participa*ion in 
public affairs. 


In "Ici et Maintenant,"' Mitterrand put forth some demands for concrete rights in 
economic and social areas, such as reducing the work week to 35 hours, decreasing the 
retirement age (60 for males and 55 for females), raising the minimum wage by 10 per- 
cent, increasing family and housing allowances, exempting daily necessities from 
increased value taxes, increasing employment, and so forth. The social welfare funds 
involved would be provided by adopting such means as carrying out a tax reform and 
imposing taxes on property exceeding 3 million francs. Since Mitterrand assumed 
office as president, he has started adopting measures to fulfill some of the above 
promises. 


This book also devotes two whole pages to some fundamental views on the international 
situation. Mitterrand holds that the Soviet Union represents "expansionism" but 

does not "pose a threat to France's economic independence." The United States "is no 
longer a reliable partner." It "has continuously waged economic war on France." He 
called for holding "overall unconditional negotiations" with the East and expressed 
the hope for "France's appearance at any area where disarmament is being discussed." 
"European peace is a problem of top importance." "We have the duty to raise the 
problem of balanced power in Europe." "If the deployment of the U.S. Pershing-II 
missiles is to be opposed, the Soviet SS-20 missiles must also be opposed." "The 
deployment of the SS-20 missiles constitutes a real danger to Europe."' Since the 
Socialist Party came to power, newly appointed Foreign Minister Claude Cheysson has 
carried out hectic diplomatic activiiies and made many statements on the new French 
Government's foreign policy. He said: "The current attitude of France is that of 
the former French Government. We will entirely abide by a series of former state- 
ments and decisions."' France "is still a reliable partner of the Atlantic alliance." 
"So long as the Soviet troops are not withdrawn from Afghanistan, the relations 
between France and the Soviet Union will not become entirely normal." It seems 

that on the whole there will not be any major change in the new Mitterrand govern- 
ment's foreign policy. 
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BANK OF BRAZIL MAY SOON OPEN BEIJING BRANCH 


PY100154 Brasilia Domestic Service in Portuguese 2200 GMT 9 Jun 81 


[Text] Cui Yanxu, vice chairman of the Bank of China, stated today that the Bank of 
Brazil may open a branch in Beijing this year on a site which was already reserved by 
the PRC Government. He also conceded that the Bank of China may also open a branch in 
Brazil in the near future to promote trade between the two countries. 


NI ZHIFU MEETS VENEZUELAN TRADE UNION GROUP 


0W161647 Beijing XINHUA in English 1638 GMT 16 Jun 81 


[Text] Beijing, 16 Jun (XINHUA)--Ni Zhifu, president of the All-China Federation of 
Trade Unions, met with a delegation of the Confederation of Trade Unions of Venezuela 
led by its general secretary Rafael Leon Leon at the Great Hall of the people this 
evening. 


During the meeting, Ni Zhifu said, "You are the first important trade union delegation 
from Latin America since the convention of China's ninth national congress of trade 
unions in 1978. We warmly welcome you." He paid tribute to the important role of the 
Venezuelan working class in safeguarding national independence and developing the 
national economy. He hoped for more friendly contacts between Chinese and Venezuelan 
trade unions and working classes. 


Leon stressed the necessity of strengthening relations and cooperation between Venezuela 
and China. 


Present were Gu Dachun, vice-president of the All-China Federation of Trade Unions, 
and Regulo Burelli Rivas, Venezuelan ambassador to China. 


Gu Dachun talked this afternoon with the Venezuelan delegation on trade union 
activities. 


The Venezuelan delegation arrived yesterday at the invitation of the All-China Federa- 
tion of Trade Unions. 


BRIEFS 


ZHOU NAN'S PANAMA VISIT--Panama City, 2 Jun (XINHUA)--Panamanian President Aristides 
Royo received Ambassador Zhou Nan, delegate of the People's Republic of China to the 
extraordinary meeting of the United Nations Council for Namibia, and had a cordial and 
friendly conversation with him this afternoon. Zhou Nan arrived here on Jun 1. He was 
received by Panamanian Foreign Minister Jorge Illucea this morning. [Text] [Beijing 
XINHUA in English 1301 GMT 3 Jun 81 OW] Panama City, 6 Jun (XINHUA)--Commander of the 
Panamanian National Cuard, Ceneral Onar Torrijos, former head of government, had 
cordial and friendly talks with Ambassador Zhou Nan, deputy representative of the 
Chinese People's Republic to the United Nations, this morning. Present at the exclusive 
interview with Zhou Nan was Panamanian Foreign Minister Jorge Illueca. Zhou Nan was 
received yesterday by Vice President of Panama, Ricardo de la Espriella, and they had 
cordial talks. Zhou Nan, who has come to attend the special meeting of the UN Council 
for Namibia, left here for New York this afternoon. [Text] [Beijing XINHUA in English 
0707 GMT 6 Jun 81 OW] 


HEBEL TROUPE IN SURINAME--Paramaribo, 7 Jun (XINHUA)--The Chinese Hebei acrobatic troupe 
gave a premiere here yesterday evening to the thunderous applause of a full house of 
1,500 spectators. Among the distinguished guests present were: Suriname President and 
Prime Minister H.R. Chin A Sen and Mrs Chin A Sen; President of the National Military 
Council I.S. Graanoogst; Minister of Foreign Affairs and Justice H.H. Naarandorp; 
Minister of Culture, Youth and Sports R.A. Kamperveen; other ministers, and President 

of the Suriname-China Friendship Association E.A. Brunings. The acrobatic troupe 
arrived here on Jun 5 and was immediately received by Minister R.A. Kamperveen. [Text] 
[Beijing XINHUA in English 0237 GMT 8 Jun 81 OW] 
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PRC REFUSES COMMENT ON U.S. RADAR STATIONS 


OW190230 Hong Kong AFP in English 0220 GMT 19 Jun 81 


[Text] Beijing, 19 Jun (AFP)--The Chinese Government today would neither confirm nor 
deny reports from Washington that the United States had installed two radar stations in 
China to monitor Soviet missile tests. "We have never heard of it,"’ a Chinese Government 
spokesman said in answer to questions about an NBC television report that two bases had 
been set up under a secret agreement on intelligence collaboration signed in 1979. The 
spokesman said he had not yet seen subsequent statements by U.S. Government officials 
confirming that two radar bases had been set up in northwestern China. 


AFP: DENG, ZHAO SAY CCP PLENUM ABOUT TO BEGIN 


OW190859 Paris AFP in English 0817 GMT 19 Jun 81 


[Text] Beijing, 19 Jun (AFP)--A full meeting of the Chinese Communist Party's Central 
Committee ‘'s about to begin, according to two top Chinese leaders here. The news was 
conveyed to a Japanese parliamentary delegation by party Vice Chairman Deng Xiaoping, and 
Prime Minister Zhao Ziyang, Japanese sources said today. 


The two Chinese leaders were implicitly denying reports according to which a plenum of 
the Central Committee--the Communist Party's "parliament''--had opened earlier this week. 
The plenum is expected to lead to Chairman Hua Guofeng's replacement. 


However, speculation persists that a meeting of top Chinese leaders has been under way 
for several days in preparation for the plenum. The Japanese delegation, led by House 
of Representatives’ Speaker Hajime Fukuda, was not informed of the precise date of the 
plenum, the sources added. The delegation met Mr Zhao yesterday, and Mr Deng today. 
Asked about the date for the plenum meeting, an offic‘?! Chinese spokesman replied 

"no comment." 


According to reports recently published by the Hong Kong pro-communist press, the Central 
Committee meeting, which has been delayed for over 6 months, was to be preceded by a 
6-day "preparatory" meeting. (In Hong Kong, the new CHENG MING DAILY newspaper said 
Chairman Hua, who took over at the head of the party following the death of Mao Zedong 

in 1976, was refusing to recognize his “leftist errors" and bow out.) 


Party Secretary General Hu Yaobang, considered to be close to Mr Deng, is expected to 
take over from Mr Hua. The last Central Committee plenum has held in February 1980. 


YU QIULI, OTHERS ATTEND BEIJING MEMORIAL SERVICE 


OW181756 Beijing XINHUA Domestic Service in Chinese 1259 GMT 18 Jun 81 


[Text] Beijing, 18 Jun (XINHUA)--Comrade Liu Shaowen, deputy to the Fifth NPC, vice 
chairman of the Beijing Municipal CPPCC Committee and former political commissar of the 
Beijing Garrison Command, died of illness on 9 June in Beijing at the age of 69. A 
memorial service for Comrade Liu Shaowen was held on 18 June in the auditorium of the 
Babaoshan cemetery for revolutionaries. 
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Wreaths were sent by Comrades Xu Xiangqian, Nie Rongzhen, Wei Guoqing, Ulanhu, Xu 
Shiyou, Geng Biao and Yang Dezhi. There were also wreaths from the Military Commission 
of the CCP Central Committee, the PLA General Staff Departmnet, General Political 
Department, General Logistics Department, the Beijing Municipal CCP Committee, the 
Beijing Municipal People's Government, municipal People's Congress' Standing Committee. 
municipal CPPCC Committee, the Beijing PLA units and the Beijing Garrison Command. Yu 
Qiuli, Ni Zhifu, Yang Yong, Wang Ping [3769 1627], Chen Xilian and the responsible 
persons of the Beijing PLA units and Beijing Municipality as well as nearly 800 friends 
of Comrade Liu Shaowen attended the memorial meeting. Pan Yan, Beijing Garrison 
commander, presided over the memorial meeting. Wu Lie, political commissar of the 
Beijing Garrison Command, delivered the memorial speech. 


The memorial speech noted that Comrade Liu Shaowen was from Jian County of Jiangxi. He 
joined the worker-peasant Red Army in August 1930, the Chinese Communist Youtk League in 
February 1931 and the Chinese Communist Party in 1932. In the Central Soviet area he 
took part in many battles in the campaign against encirclement and suppression. He 
distinguished himself in military exploits with a spirit of fighting the enemy 
heroically, defying danger to his life. During the Long March, he fought against the 
erroneous line pushed by Zhang Guotao, crossed the snow-covered mountains and marshes 
three times and accomplished his mission with flying colors in spite of difficulties and 
hardships. He made contributions both during the war of resistance against Japan and 
the war of liberation. Following nationwide liberation, Comrade Liu Shaowen 
consecutively held the positions of deputy director of the third department of the 
General Cadres Department under tne Military Commission, deputy political commissar of 
the Shanxi Provincial Military District and secretary of the Beijing Municipal CCP 
Committee. 


The memorial speech went on to note that Comrade Liu Shaowen was a veteran fighter of 
our party and army. For decades he, under the leadership of the party and Chairman Mao, 
assiduously studied Marxism-Leninism-Mao Zedong Thought, had been loyal and devoted to 
the party and the people and contributed all energies throughout his life to the cause 
of liberation of the Chinese people and the lofty ideal of communism in the course of 
the protracted revolutionary struggle and of socialist revolution and construction. 


CONSTRUCTION, INDUSTRY GROUPS HOLD TRAINING FORUM 


OW152159 Beijing XINHUA Domestic Service in Chinese 1425 GMT 15 Jun 81 


[Excerpts] Beijing, 15 Jun (XINHUA)--The forum on training sponsored by the Central 
Committee of the China Democratic National Construction Association and the All-China 
Federation of Industry and Commerce ended on 15 June. According to statistics compiled 
in early June this year, the organs of the China Democratic National Construction 
Association and the All-China Federation of Industry and Commerce in the three 
municipalities of Beijing, Shanghai and Tianjin and in 15 provinces have run 126 spare- 
time schoo's, vocational training classes and continuation schools of all descriptions 
with specialities in industry, commerce, medicine, foreign language, teaching, 
traditional handicraft, service trade and culture offering 37 courses. They have 
trained more than 20,000 students. Some 5,500 such students have graduated. 


Ping Jiesan, deputy head of the United Front Work Department of the CCP Central 
Committee, spoke at the forum. On behalf of the United Front Work Department of the 
CCP Central Committee, he fully supported the work of training people done by the 
aforementioned association and federation. He pointed out: Since the 3d Plenary 
Session of the llth CCP Central Committee, the focus of work has been shifted to the 
development of the four modernizations program. The foca! point of the work of all 
democratic pa’ties and the Federation of Industry and Commerce must also be oriented to 
serve the four modernizations program and map out a number of measures. One of the 
measures is to run schools to train workers and staff members. 


Hu Juewen, Standing Committee chairman of the Central Committee of the China Democratic 
National Construction Association; and Hu Ziang, chairman of the Executive Committee of 
the All-China Federation of Industry and Commerce, also spoke at the forum, calling on 
all organs and members of the aforementioned association and federation to make fresh 
contributions to training people on the basis of the principle laid down at the forum. 
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RENMIN RIBAO ON ECONOMIC CYCLE TRANSITION 


HK121231 Beijing RENMIN KIBAO in Chinese, 18 May 81 p 5 


[Article by Sun Shangqing [1327 1424 3237]: '"'For the Sake of Making the Transition to a 
Benignant Economic Cycle" ] 


[Text] General Description of the Malignant Cycle 


The economic movement of society seems to move along a circular path which repeats itself 
within a certain period and such a movement is the economic cycle. An economic cycle is 
formed by a series of extremely complicated economic causes and effects. 


Two types of economic cycle, malignant and benignant, may emerge in the socialist economy 
as a result of the diffeient management systems and economic policies established on 
different guiding thoughts and development strategies. Judging from the situation in 
China, deviations occurred in the past in the strategy of economic development as a result 
of the one-sidedness in the theoretical aspect. The concentrated manifestation of the 
deviations was stressing speed regardless of other factors and treating speed in actual 
fact as the starting point and the end-result of economic development programs. In order 
to be quick, there appeared high production targets; to complete those high targets, 

there was continued expansion of the scale of capital construction and in order to suit 
the needs of the continued expansion of investment in capital construction, there also 
appeared high accumulation. To raise the level of accumulation within a fixed portion of 
the national income for expenditure means restricting consumption. Thus, there has emerged 
in our economic movement a movement from high (speed) to low (consumption). 


If high speed can create the relevant material conditions for raising consumption in the 
next cycle, then the emergence of such a situation within a short period is not important. 
The question is the high speed in the past departed from the coordinated development of 
various economic sectors and merely appeared as a high output value in statistics with 
disregard for concrete material substance. Such a high speed must coexist with certain 
high targets which stand out in isolation and many large gaps; besides, it is inevitably 
accompanied by poor economic results and serious waste as a result of irrational organiza- 
tion of enterprises and problems relating to the management system. Hence, we see yet 
another movement from high (speed) to low (results). 


The two foregoing trends of movement tend to dampen the socialist enthusiasm of workers 

on the one hand and disrupt the objective proportions of economic development on the other. 
A large number of items with little or no value are mixed into the volume of growth of 
output value and national income, thus forming some false "increases" or "incomes" which do 
not have any useful material substance. Under such circumstances, because of the compulsion 
of objective economic laws, the original type of high speed cannot be maintained permanently 
but will discontinue abruptly after a certain period with the speed going down suddenly. 
Then, we see yet another movement from high (speed) to low (speed). That is to say, high 
speed with low cuisumption and high speed with low results are the deepgoing reasons 

behind the change of high speed into low speed. If the strategy of development remains 
unchanged, transition will again be made from low speed to the original type of high speed 
by artificial compulsion, thereby repeating the cycle again. As far as the socialist 
economy is concerned, this is a malignant economic cycle. 


It should be pointed out that the foregoing malignant cycle is not destined to occur in 

a socialist system. If one has a comprehensive understanding of Marxiist economic theory 
and really combines Marxist theory with the national conditions of China rather than 
copying a certain ready-made strategy of development and economic pattern when drawing up 
the strategy of development, then it is entirely possible to bring about a benignant 
economic cycle in China's socialist economy in which the system of public ownership of the 
means of production has held sway and the planned economy forms the main b dy. 
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That is to say, in the long term, the speed of economic development is quicker than that 
under capitalism. As new imbalances keep cropping up, relative equilibrium is always 
maintained through regulation by planning mechanism and regulation by market mechanism 
between the two major categories, among the various sectors and between supply and denand 
so that the speed can show a sustained and steady growth rather than sudden ups and downs 
by going through a cycle of having a sustained and steady increase of the national income, 
a steady increase of feasible and essential accumulation and material wealth, a steady 
increase of the people's c nsumption and back to a steadily increasing speed. In this 
endless repetition, each cycle is a benignant cycle and can be achieved by the socialist 
economic system. 


The Change in Development Strategy 


The previous development strategy was to concentrate on one point and that was to stress 

one word--"speed."' Generally speaking, the strategy for developing the socialist economy 
should be striving for speed and not otherwise. However, t.e sort of speed in the past 

which disregarded objective conditions must invariably find expression in being overanxious 
for quick results and making rash advances and the result in practice was the more haste, 

the less speed. The reason behind all this was the serious one-sidedness in the understanding 
of Marxist economic theory as well as an obscured understanding of the national conditions 

of China. 


The construction of socialism in China is being carried out on the foundation of backward 
productive forces. Although China is extremely rich in labor resources, 80 percent of the 
population is to date in rural areas. In agriculture, manual labor accounts for an 
extremely high proportion, both the labor productivity and commodity rate are very low and 
the per capita area of arable land is below the world average. In industry, a fairly 
substantial foundation of material and technology has been built; but the range of cate- 
gories is imperfect, the structure is illogical and the technological level and productivity 
are relative low on the whole. A great deal of work has been done to open up the territory, 
but the conditions of many natural resources are still unclear. We have 2ttained advanced 
world standards in certain scientific domains and have also made extremeiy great progress 

in culture and education, but the cultural level of the whole nation is iow and iliterates 
still make up a fairly high proportion of the nation. (Creat changes have occurred in the 
people's standard of living compared to before the liberation, but the standard is still 
very low. In order to change from the basis of a state of poverty in a big country like 
China, it is necessary to fight for a long period and we cannot expect any miracles to 

occur overnight. Therefore, we should change the strategy of economic development from the 
sort of speed in the past to one of steadiness, act according to our capabilities and proceed 
in an orderly way. To establish the strategic though of advancing steadily in a long-term 
struggle is a decisive condition for China's economy to move step by step toward the 
benignant cycle. 


Some comrades ask if speed cannot develop and the per capita GNP does not grow quickly, 
then how can we encourage people's enthusiasm? First of all, the high speed pursued lop- 
sidedly in the past was anything but quick and it just made things go slow. Only with 
sustained and steady growth can a balanced development be maintained and economic results 
be improved. The growth rate of output value is not as exceptionally high as in some of 
the previous years, but viewed in the light of a period in history, it can even be faster 
than the speed of growth of the capitalist economy and bring about more economical and 
practical results. Second, on the point of per capita GNP, there is of course an impor- 
tant target reflecting the economic standard of a country; but this all depends on the 
substance covered by the GNP. The actual economic level (including the economic strength 
of a country and the standard of living of the people) of certain countries on the same 
level of per capita GNP can differ greatly because the GNP of each of them stands for 
different economic substance. A small country can rapidly raise the level of its per capita 
GNP by developing a few export processing zones; for a big country like China, it is a slow 
and difficult job to raise the level of this target. 
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As far as this target is concerned, China could still be behind many countries in the 
world by the end of the present century. However, it should be noted that China's 

actual economic level by that time will be much higher than those medium-sized and small 
countries with roughly the same level of per capita GNP. This is because: First, a 

big country like China can make appropriate concentration of financial and material 
resources to form a powerful superiority in developing certain key sectors and domains so 
as to make great achievements rapidly in these fields. This helps to promote faster 
development of the whole national economy. Second, a big country like China has greater 
room for internal economic readjustment, thus having greater strength to withstand various 
natural calamities and can strengthen the national defence in a better way in line with 
needs and capabilities, also, there can be a richer and more varied ecoromic life. Third, 
China has a big territory, a huge population, a vast domestic market and is relatively 
rich in natural resources, thus having a strong capability of self-reliance and the 

impact of international economic turbulence on China is therefore weaker. Fourth, China 
is a socialist state and the differential in the distribution of wealth among the people 
(including the leaders and the masses) is much smaller than in capitalist states; thus, 
under the condition of having the same per capita GNP, the wealth actually enjoyed by 

the people is relatively more. Therefore, although it is said that as far as the target 
of per capita GNP in concerned, China will be far from the front rank of the world by the 
end of the present century, it can nevertheless make a leap to the advanced world status 
in some domains and sectors; also, significant improvement will be obtained in the economic 
strength and the people's standard of living and the superior aspects of the socialist 
political and economic systems will be brought more fully into play. Such circumstances 
can encourage the enthusiasm of the people. Finally, we must arouse others to go all 

out in a practical manner; we cannot again make use of the sort of high targets designed 
out of the void nor use impractical prophesies to arouse the enthusiasm of others. High 
targets were adopted in the past to arouse people's enthusiasm, but it turned out that 

the enthusiasm of the people was dampened instead; we should remember this lesson. 


Production, Distribution, Circulation, Consumption 


The benignant cycle of the socialist economy demands that the four links of production, 
distribution, circulation and consumption all function properly as well as to fit together 
harmoniously, suit each other and help each other forward rather *an obstructing, 
counteracting and undermining each other. 


Production is the starting point of an economic cycle and assumes the top position in 

the cycle; its condition has a decisive influence on the economic cycle. In this context, 

in view of past experience, it is necessary to understand and handle correctly the development 
of and the relationship between the production of the means of production and the production 
of the means of consumption. Since the 3d plenary session of the llth party Central Committee, 
the industrial structure has had initial improvement. From now on, while continuing to 

make great efforts to develop light industry, it should be noted that in the development of 
social production, a mutually suitable proportion is objectively required to be maintained 
between light industry (mainly the production of the means of consumption) and heavy industry 
(mainly the production of the means of production). The Marxist tenet on how the two major 
categories in social production suit each other indicates that giving priority to the increase 
of the means of production is governed by certain conditions and not an absolute law. In 

some cases, priority should be given to the increase of the means of consumption and in 

some cases, priority should be given to the increase of the means of production; it depends 

on the objective requirements of a balanced development between the two major categories. 


In the past, whenever it was mentioned to develop production, new capital construction projects 
were initiated and no attention was paid to tapping potential, renovating and restructuring 
with regard to the productive enterprises already constructed. This is in fact to carry 

out new projects associated with great waste at the expense of the original enterprises. 
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in the course of time, the original enterprises become constantly outdated in technology 

and can just manage to keep guing. The newly established enterprises are after all a 
minority 1d cannot produce beneficial results rapidly. Hence, the supply of the large 
quantity of prodncts required by society can only rely mainly on the original enterprises. 
This must therefore bring about a decline in the efficiency and results of social production. 
In view of this situation, the point should be stressed that in order to develop production 
it is first necessary to improve the technology and labor productivity of the existing 
enterprises so as to upgrade the products rapidly, improve the quality, raise the output 

and increase the varieties; by doing so, good results can be obtained rapidly at a low expense. 
If we comprehend new construction as "extension" and the act of tapping potential, 

renovating and restructuring old factories as "intension," then it can be said that our 
production and construction should switch from the previous practice of taking extension 

as the key link to taking intension as the key link. It is necessary to persist in doing 

so for a fairly long time to come. 


Judging from the long-term development of China's economy, we should flexibly grasp the 
specific integration of both forms of intension and extension in the expansion of social 
reproduction in line with the development and changes of objective economic conditions at 
different periods. This is an important task for the economic planning institutions and is 
also a condition for bringing about a benignant economic cycle. 


The essence of distribution is the distribution of benefits between the central authorities 
and the localities, among the various departments, between the state and the enterprises, 
among the enterprises as well as between the state, the collective and the individual. In 
order to build a benignant cycle, the state must strictly control the macroscopic distribu- 
tion, that is the distribution of accumulation and consumption, the distribution of 
accumulation funds among the various productive and nonproductive departments as well as 
the distribution of consumption funds for collective consumption and personal consumption 
so as to correctly link up the benefits of the state, the locality, the enterprise and the 
individual. The macroscopic distribution carried out by the state in line with economic 
laws has in fact outlined a big framework for the changes in the economic development of 
society at a given period. 


As far as microscopic distribution is concerned, that is, the distribution of consumer goods 
for workers, the state must also not let things drift but must put things under control 

in a scientific manner. Not only is it necessary to effectively control the total amount 
of wages and bonuses, but also to set unified levels of wages and bonuses for the various 
trades and enterprises and forbid trades and enterprises to each go their own way. If 
microscopic distribution is out of control, it will disrupt the conditions aimed at 
safeguarding the balanced economic development of society set by macroscopic distribution, 
or it will bring about excessive purchasing power, leading to the emergence of inflation; 
or cause inadequate consumption, making it impossible for production to develop in a 
normal manner. Therefore, when we implement the principle of distribution according to 
work, it is necessary to find out a suitable way which can both help eliminate 
egalitarianism by embodying differences and can heip avoid paying wages divorced from the 
contribution of work or paying bonus divorced from the amount of excess labor. As far 

as the relationship between wages and bonuses is concerned, stress should be put on wages. 
In the aspect of the form of wages, more extensive practice of the system of collective 
(small groups, workshop sections, workshops) piece rates or the system of a piece rate 

for excess work done (wages based on time to be paid according to a fixed scale) should 

be carried out. This form helps the workers to carry out self-supervision and also helps 
them to supervise each other, assist each other as well as to unite togethe and cooperate 
with each other. 


Circulation is the total of exchange and is the bond linking production, consumption and 
distribution. The smoothness of circulation is the necessary condition for the two major 
categories of social production to be suited to each other. 
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It is also the necessary condition for production units within the various departments to 
carry out professional cooperation among themselves and maintain constant production as well 
as the prerequisite for bringing about distribution and consumption. Under the conditions 
of a socialist commodity economy, both regulation by planning mechanism and regulation by 
market mechanism have to be effected through circulation. Therefore, circulation can 
sensitively reflect the various messages in an economic cycle. In order to bring about 

a benignant cycle of the socialist economy, it is not only necessary to rectify the under- 
standing of circulation in the light of theory, but also to make full use of the positive 
role of ciruclation on the basis of its special position in the economic movement of 
society and its mechanism. 


One prerequisite for circulation to produce effects in a normal manner is that prices must 
be reasonable. In order that circulation can produce effects in a normal manner as far as 
possible, under the condition that China cannot alter to a large extent the unreasonable 
prices at present, it is necessary to take administrative, legal and economic measures to 
let the state bear either the benefits or losses of enterprises brought about by unreason- 
able prices so as to stop enterprises from getting special advantages or suffering special 
losses from the unreasonable prices. This can then eliminate, to a fairly large extent, 
the negative effects and the confused situation brought about by unreasonable prices to 
the circulation mechanism as well as the operation and management of enterprises. At 
present, extremely great effects of readjustment can be produced by making use of taxation 
as a lever and through changing the taxation rates for different products so as to restrict 
the production of products that are far removed from the needs of consumers, regulate the 
level of profits between departments and enterprises, regulate the uneven allocation of 
profits, urge enterprises to improve operation and management, bring the unchecked pro- 
duction and construction under control and promote industrial reorganization. 


Another important prerequisite for circulation to produce effects in a normal manner is 

the basic equilibrium of supply and demand in the market. The market mechanism is realized 
in the constant movement from disequilibrium to equilibrium which keeps emerging in supply 
and demand. And the equilibirum of supply and demand again depends to a fairly large 
degree on macroscopic distribution and microscopic distributior. 


Consumption is the end of a cycle and is also at the same time the lead to the next cycle. 
Consumption on the one hand reflects the state of movement and efficiency of the various 
links of production, distribution and circulation from the quantity, specifications and 
quality of the consumer goods obtained by people ac well as from the process by which such 
consumer goods are obtained; on the other hand, while making a final judgment on the 
adaptability of the existing production, consumption also creates new necessities. There- 
fore, the course of consumption keeps sending out a series of messages indicating the 
appraisal it has made and the demands it puts forth in respect of the existing industrial 
structure, the scope and technology of production, the quantity, variety, specifications 
and quality of the products, the direction for developing new products, the standard of 
various services as well as the condition of the work in the aspects of distribution and 
circulation. 


The consumption in modern times, as Engels put it, is composed of three parts: the first 
part is the basic necessities of life, the second part is the necessities for enjoyment and 
the third part is the necessities for development. These three parts are changing 
constantly along with the improvement in the level of economic development and the increase 
in people's earnings. Not only are their contents becoming richer and richer, but the 
limits of the different parts are also changing; it is only on a certain economic level 
that the contents and limits of the three are relatively clear and definite. It should 

be noted that the people's basic necessities of life, their material and cultural enjoy- 
ment as well as the development of their intelligence and physical strength are deeply 
affected by the social system. 
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The party and the state have the responsibility to exercise leadership and organize prop- 
erly the construction of the socialist economy as well as to keep improving the level 

of the material and cultural life of the people; they also have the responsibility to 

give the masses correct guidance in consumption by means of propaganda and education 

as well as by economic or administrative measures in accordance with socialist principles. 
In the light of China's present economic situation, the task of satisfying the people 

with their basic necessities of life should be placed in a prominent position both now 

and for a considerable time to come; at the same time, appropriate consideration should 

be given to those possible and essential necessities of enjoyment and development. 


The Road Sign for Changing Track 


The present policy decision of giving priority to developing the production of consumer 
goods is not only a key step to rationalize China's abnormal econvmic structure step by 
step, but is also a distinct road sign for changing the track of China's economic cycle. 


Developing the production of consumer goods has very important significance in increasing 
financial revenue and business earnings, withdrawing currency from circulation, revital- 
izing the market, stabilizing commodity prices, increasing exports, economizing energy 
and providing more jobs. It can also greatly enliven the exchange of industrial and 
agricultural products, promcte agricultural development and strengthen the worker- 
peasant alliance. Therefore, developing the production of consumer goods is also a 

good decision to help China extricate its national economy from its present predicament 
as soon as possible. 


Since China's original economic structure does not meet the demands of developing the 
production of consumer goods, it is therefore necessary to quickly change the illogical 
situation of having heavy industry serving itself and circulating by itself so as to 
make it serve instead the development of the whole national economy. First of all, 
however, it has to serve at present the development of the production of consumer goods. 
At the same time, the development of light industry must also be accompanied by the 
readjustment of the internai structure, making proper development programs for the trade 
and properly organizing the professional coordination so as to avoid one-sidedness and 
advance steadily. That is to say, it must be combined with industrial readjustment and 
reform. 


The short-term objective of China's economic readjustment is to eliminate financial 
deficits and stabilize the economy. The ultimate aim of the readjustment is the ration- 
alization of the economic structure and the rationalization of business organization. 
These two interrelated rationalizations provide precisely the necessary material basis 

for bringing about a benignant cycle in China's economy. We should fully recognize the 
significance of readjustment and must grasp this task firmly and properly. However, the 
rationalization of the economic structure and business organization can hardly be really 
achieved or consolidated without the rationalization of the system of economic management. 
The rationalization of the economic system is he essential standard and prerequisite for 
bringing about a benignant economic cycle. Therefore, a benignant cycle demands the 
unified accomplishment of the three rationalizations of the economic structure, business 
organization and management system. With these three rationalizations, production, distri- 
bution, circulation and consumption can then actually suit each other and help each other 
forward; this can then greatly improve economic results. 


At present, in view of the serious situation of proportion, it is entirely correct to 
take readjustment as the core and to subordinate reform to readjustment. However, never 
place readjustment and reform in diametrically opposite positions either in thought or 
in deed. This is because the fundamental aim of both readjustment and reform, including 
rectification and immrovement, is to establish a benignant cycle in China's socialist 


economy. 


For the past 2 years, the direction of our trial points and initial reforms has been 
correct and the experiences thus obtained are very precious. Readjustment will achieve 
the expected results even sooner if we correctly combine readjustment with those necessary 
and possible reforms in the course of economic readjustment. Foilowing the progress of 
readjustment and reform, China's socialist economy will gradually make the transition to 


a benignant cycle. 
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HEBET RIBAO ON COMMUNE FINANCIAL MANAGEMENT 


HK141302 Shijaizhuang HEBEI RIBAO in Chinese 20 May 81 p 2 


[Article issued by Hebei Provincial Revolutionary Committee on 18 Jan 1980: "Pro- 
visional Hebei Provincial Regulations on Rural People's Communes Financial Management" ] 


[Text] Editors’ note: According to the needs of various places and in order to coordinate 
with the work of reforming financial work of the people's communes in rural areas, we 
carried the following "provisional Hebei Province regulations on the financial management 
of the people's communes in rural areas" that was issued by the provincial Revolutionary 
Committee on January 18, 1980. We carried it as a reference for the people's communes and 
production teams in establishing and perfecting various financial systems so that they 
will be able to constantly improve their management level. [end editor's note] 


In order to enable the people's communes in the rural areas of the province to do a good 
job in financial management and according to the "regulations of the work of the people's 
communes in rural areas (trial draft)" and the related regulations of the state policies 
and laws, the following regulations are defined in line with the reality in the financial 
work of the people's communes in our rural areas. 


I General Regulations 


First, all the economic activities of the rural people's communes, production brigades 
and production teams, the enterprises and farm machinery stations that are run by the 
people's communes and production brigades belong to the sphere of financial management 
of the rural people's communes. Various places and units must establish and promote 
financial management organizations according to their specific conditions and they must 
have their own financial staff and accountants so that they will be able to do a good 
job in financial management. 


Second, the main duties of the financial management of the rural people's communes are to 
implement the party and state economic policies, run the communes economically, step up 
accounting, strive to increase production and cut costs so as to increase output and 
income and do a good job in distributing profits; to persist in managing well various 
goods and materials as well as funds, improve economic results, develop production and 
consolidate and develop the collective economy service, persist in the financial and 
accounting system, carry out democratic financial management and fight against all 

deeds that spoil the collective economic interest and run counter to financial and 
economic disciplines. 


Third, the cadres and financial and accounting staff at various levels and the broad 
masses of commune members must strictly abide by financial and economic disciplines. 

The figures for economic revenue and expenditure must be true while fraud, malpractice 

for selfish ends, graft, embezzlement, speculation and profiteering are prohibited. 
Oppose extragavance and inviting people to dinner, sending gifts or receiving bribes. 

No one is allowed to take more than his own share or misappropriate collective experditure 
for a long period. Those who violate financial and economic principles must be criti- 
cized and educated, those who commit serious mistakes must be punished and those who 
spoil public property must properly repay it. 


II Planning for Financial Revenue, Expenditure and Distribution 


Fourth, work out annual plans for financial revenue, expenditure and distribution on the 
basis of the planning and measures for production and capital construction so as to be 
able to "know one year in advance." Quarterly and monthly plans must also be worked 
out according to farming seasons and the situation of goods, materials and funds so as 
to guarantee the need for production. 
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Fifth, all-round consideration must be given in working out the plan for financial 
revenue, expenditure and distribution so that all-round management can be made to 
guarantee key projects and leave some leeway. Capital construction and collective 
welfare must be carried out according to the situations of collective public accumula- 
tion and the support from the state. They must be carried out with all-round 
consideration and according to capability. Funds must be used rationally and the 
production of agriculture, forestry, animal husbandry, sideline occupations and fishery 
must be quickly developed according to specific conditions. No unit or person is 
permitted to force people's communes and production teaius Lo make expenditures that are 
not included in their plans. Financial plans must be approved by mass meetings of 
commune members or by decisions made by their representatives. If the situation 
changes, the plan must be amended in due time. 


Sixth, step up cost accounting, establish and improve records for statistics, regularly 
check up and analyze the implementation of the planning of financial revenue and 
expenditure, check up the economic results of various production and technical measures, 
rationally use manpower, material power and financial power, tap potential for increas- 
ing production and practicing economy and improve business management. Let the masses 
take part in democratic financial management and regularly analyze economic activities 
to find a way for cutting costs. The production expenditure of production teams must be 
gradually lowered to less than 30 percent of total revenue, 


III Management of Finance, Goods and Materials 


Seventh, all collective property and goods and materials must be well managed. They 
must be classified and recorded and be put under specialized management of certain 
persons. Establish and perfect responsibility systems for use, repair and management. 
They must all be registered when they are stocked into or taken out of warehouses. 
Certain people must be appointed for specialized responsibility in using and managing 
mechanical and electrical equipment and big farm machinery such as trucks and carts; 
carry out accounting for individual machinery (single items) and carry out regular 
checkups with necessary awards or punishment. Those who are using equipment must 
strictly implement the responsibility system, persist in operational instructions and 
step up the maintenance of equipment, trucks and carts. Medium and small-sized farm 
tools that are not suitable for an integrated system of use and management can be lent 
out through procedures and proper compensation must be made when they are lost or 
damaged. 


Eighth, the collective farm machinery, industrial equipment, water conservancy 
facilities, houses, draught animals, trucks and carts, various farm tools and furniture 
with the value of over 20 yuan each must be turned into fixed assets after they are used 
for more than 2 years with an annual depreciation fund of 5 to 10 percent of their 
consolidated value. The easily consumed and low priced products that do not belong to 
fixed assets must also be registered and managed well and an inventory must be made 
regularly. 


Ninth, when grain, cotton and edible oil crops are to be stocked in warehouses, they 
must first be inspected by the representatives of financial management groups and by 
accountants and the storemen. No one is permitted to open the warehouses and use the 
stocks without approval. Grain must be classified and reserved and it must neither be 
"moved out in peaceful times nor used except in times of calamity." If the reserved 
grain is to be used, it must be first discussed by commune members, reported to produc- 
tion brigades and approved by people's communes. Other goods and materials must also 
be checked, weighed and counted when they are put into or taken out of the warehouses. 
Anything that is to be put into or taken out of a warehouse must pass through defined 
procedures, otherwise the storemen may refuse to accept or permit such transactions. 
Management over warehouses must be stepped up and inventories must be made regularly 
and measures must be taken to prevent fire and to prevent goods and materials from being 
stolen, spoiled by insects or rotting. 
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IV Funds Management 


Tenth, strictly implement funds management system. The cash of various units must be 
managed by accountan"s and no other persons are permitted to deposit it. Cash payment 
must be accompanied by legal receipts and it is strictly forbidden to fill in receipts 

by oneself or to empezzie the cash. The amount of reserved cash must be checked and 
limited by the people's communes according to state regulations and the surplus must be 
deposited in banks or credit cooperatives. In Lheir economic intercourse, various units 
must carry out noncash accounting when the amount is more than 100 yuan. It is strictly 
forbidden to bring along large amounts of money for purchasing. The staff (including the 
staff of the enterprises run by people's communes and production teams) who borrow money 
when they are going out on business or for selling products must return the rest of the 
money and settle their account soon after they return home. The economic intercourse 
among units must be settled according to contracts. If the settlement is extended beyond 
the fixed date, accountants have the right to urge repayment. 


Eleventh, step up the management of various funds and do not misappropriate them. Public 
funds must be used in capital construction, purchasing fixed assets or other investments 
in expanding reproduction; welfare funds must be used in supporting the dependents of 
revolutionary martyrs and armymen, the households that are enjoying the five guarantees, 
the households with material difficulties, pensions for the members of families who are 
injured or died in carrying out their duty and in cultural and health activities of the 
collective; depreciation funds must be used to renew fixed assets; production funds must 
be used in the turnover of production costs; the funds for supporting the life of commune 
members are distributed when a war breaks out or when there are natural calamities; the 
funds for reserve grain must accord with the money that is equivalent to the reserved 
grain. These various funds can be used only with approval and up to a certain limit. 


Twelfth, debts due to overspending must be collected conscientiously. Production teams 
must be able to collect the debts in the same year ind they must strive to avoid over- 
spending and having nothing to distribute so that distribution will be guaranteed. With 
the exception of the distribution of grain, cotton, edible oil crops, timber and vegetables 
in summer and autumn, the agricultural sideline production output must in future be equally 
distributed among commune members who have to make purchases in cash. Production teams 
cannot advance money for personal expenditure of commune members for daily necessity goods. 


The debts during various economic intercourse with other units must be reckoned in due 
time. The workers who are carrying out sideline production or undertaking contracts out- 
side production teams have to hand the money over to production teams in due time and 
according to regulations. No units or individuals are allowed to apportion, borrow or 
retain the collective funds of people's communes and production teams that have the right 
to refuse. The units concerned or individuals must repay in due time debts or goods or 
they have to compensate for economic losses suffered thereon by people's communes and 
production teams. 


V Checking and Approving Expenditures 


Thirteenth, expenditure on cash, goods and materials must be approved. Production expendi- 
ture within the plan must be approved by financial directors, factory directors or 

production team leaders. The purchase of large-scale farming equipment and the setting up 

of collective welfare facilities must be discussed through mass meetings of commune members 
or their representatives; in some cases, approval from higher organizations is needed. 
Expenditure that is not included in the plan must be followed by an additional budget 
according to regulations. Expenditure for nonproduction purposes must be strictly controlled. 
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Fourteenth, cadres and commune members are not allowed to borrow grain or money from 
production teams cnless for particular reasons in which case they must check up and seek 
approval of mass meetings of commune members or their representatives. Travel fees on 
public business and food allowances must be defined by prefectures or people's communes 
under thrifty principles. The travel fees and food allowance for cadres and commune 
members attending meetings by various leading organizations above the prefectural level 
must be covered by host organizations. Cash subsidies for making up the delay of work 
must he handed to production teams for work points, 


VI Manage Economy Democratically and Publicize Finance 


Fifteenth, major financial items of various units such as planning for financial revenue 
and expenditure, planning for distribution of profits. planning for capital construction, 
purchase or handling of fixed assets, the use f state investments and loans, subsidiary 
workpoints for cadres, the use of public funas and the setting up of a financial management 
system must all be discussed and approved by the mass meetings of commune members or their 
representatives. 


Sixteenth, people's communes, production brigades, production teams and the enterprises 

run by people's communes and production teams must set up democratic financial management 
groups in which the representatives of commune members take part. Meetings must be held 
regularly to discuss financial matters democratically, check up accounts, make an inventory 
of cash, inspect the stock of goods and materials and supervise financial revenue and 
expenditure. 


Seventeenth, accountants must publicize accounts to commune members every month, coupled 
with all related bills and receipts. They must be able to publicize accounts, bills and 
receipts and cash as well as revenue and expenditure, current accounts, stock of goods and 
materials and accounts of work points. Commune members have the right to investigate and 
ask about the publicized accounts, to criticize and to make suggestions. The meetings on 
democratic financial management have the right to refuse irrational expenditure. 


Eighteenth, all accounts, goods and materials, cash and work points must be cleared prior 
to the distribution in summer and autumn every year. Those who took more than their share, 
misappropriated public property and engaged in graft, embezzlement, speculation and 
profiteering must be dealt with according to policies. In distribution, it is imperative 
to count revenue and expenditure as they are. The revenue that can be distributed in the 
same year must be distributed and the revenue that cannot be distributed in the same year 
must not be listed in the distribution of that year so as to avoid overdistribution or 
empty distribution. All the products of agriculture, forestry, animal husbandry, sideline 
production and fishery that are distributed to commune members must be priced rationally. 
In the distribution that follows final statement of accounts the masses must be organized 
to discuss economic activities and economic results of the year and they must be encouraged 
to make proposals for improving management. 


VII Responsibility, Autonomy and Division of Labor Among Financial and Accounting Staff 


Nineteenth, the units at various levels of the rural people's communes must assign some 
comrades to be responsible for financial work. The management staff, accounting 
instructors and financial assistants of the people's communes must be responsible for 
checking up finance at various communal levels and instructing accounting work while the 
accountants of production brigades must be responsible for instructing and helping the 
financial work of production teams. 


Financial and accounting staff have the right to supervise the cadres of their units in 
implementing party and state financial policies and laws, take part in working out the 
financial plans and systems of their units and supervise the implementation of these plans 
and systems and to defend financial disciplines. They also have the right to reject 
financial revenue and expenditure that is not in line with regulations and to report the 
same to higher organizations. 
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Higher organizations must seriously punish those who retaliate against financial and 
accounting staff that abide by regulations. If financial and accounting staff neither 
reject the revenue and expenditure that does not accord with regulations nor report it to 
higher organizations, they, together with the other people concerned, will be held 
responsible, 


Twentieth, the duties of accountants include: First, do a good job of bookkeeping, 
publicize it, follow complete procedures, keep true and correct daily and monthly accounts 
with clear items and issue report forms regularly. Second, compile plans for finance, 
distribution and final statements, and implement them. Third, strictly follow financial 

and accounting systems and abide by financial disciplines. Fourth, step up fund management, 
clear up internal and external debts in due time, do a good job in cost accounting, analyze 
economic activities and make suggestions for improving management. 


Twenty-First, tellers and storemen must be respectively responsible for managing cash, 
bills, receipts, property, goods and materials. Production team leaders and accountants 
must not simultaneously work as tellers or storemen. Those who are responsible for 
recording work points must strictly follow the system and standard of recording work points. 
No other people are allowed to record work points at will. 


VIII Financial Archives and Handling and Taking Over Financial and Accounting Work 


Twenty-Second, financial archives include account books, bills and receipts, plans for 
financial revenue and expenditure, report forms for distribution after final statement, 
clearance books for delegation and assumption of work by accountants, statistics materials 
on basic situations and contracts, deeds and proprietary documents with other units. These 
items must be recorded and numbered according to their fiscal year. Prior to the end of 
1980, the financial archives of the previous years must be cleared up and bound and kept 
together by production brigades in special containers. Important materials such as final 
statement forms and statistical forms must be kept for a long period; other account forms 
and bills and receipts must be kept for at least 15 years. When these documents are to 

be destroyed, they must be first listed and reported to people's communes that will appoint 
some people to supervise the destruction. 


Twenty-Third, when there are changes in financial and accounting staff, the account.ne forms, 
bills and receipts, cash and goods and materials must be checked clearly and listed in t'e 
books of delegation and assumption of work. This work must be done under the supervision 

of leading members of financial management, members of democratic financial management gr >up3s 
and responsible members from higher financial organizations. No one is allowed to leave the 
spot before the work is completed. 


IX Building Up the Banks of Financial and Accounting Staff 


Twenty-Fourth, agricultural departments at various levels and the departments of the enter- 
prises run by communes and brigades are responsible for guiding financial management work 

of the people's communes, production teams and their enterprises. Financial and banking 
departments at various levels supervise the financial work of the people's communes, 
production teams and assist various departments in doing good financial and fund management 
work. and banking departments are also responsible for training and instructing accountants. 
Various departments concerned must coordinate well to do a good job in managing the finances 
of the people's communes, production teams and their enterprises. The leadership at various 
levels must step up their political and ideological education toward financial and account- 
ing staff of people's communes and production teams so that the latter will have a firm 
orientation with regard to politics, production and the masses. Financial and accounting 
staff must, according to their conditions, be allowed to join the management committees 

at various levels. They must be kept comparatively stable and when they are to be trans- 
ferred, the matter must be first discussed by the masses and approved by higher 
organizations. 
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The accountants of commune and brigade-run enterprises must be approved by county manage- 
ment departments and those for production teams must be approved by people's communes. 


Twenty-Fifth, the departments concerned at the prefectural and commune levels must 
regularly train and test financial and accounting staff who are given certificates by 
prefectures of people's communes according to their different conditions and they must 

be given subsidies by their units. People's communes must form accountant instruction 
stations (groups) so that accountants will be able to learn form each other and exchange 
experiences. This work wusl be checked up on reguiariy while that ot advanced collectives 
or advanced individuals must be commended and awarded. Agricultural technical schools 
and agricultural middle schools in various regions and prefectures must gradually set up 
specialized financial courses for rural people's communes. 


Additional Regulations 


Twenty-Sixth, the above regulations are not complete and various places are welcome to 
suggest additional regulations that must be handed over to provincial agricultural commit- 
tees for recording. Commune and brigade-run enterprises must abide by the spirit of these 
regulations and implement "the accounting work system of the enterprises of the people's 
communes and production teams of Hebei Province (trial draft)'"' "The accounting system for 
rural people's communes and production teams" that was worked out by the Hebei provincial 
branch of the People's Bank of China must be continuously implemented but if some of its 
contents run counter to these regulations, these regulations must be taken as standard. 

If these regulations run counter to the related regulations of the party Central Committee, 
the latter must be taken as standard. 


NEI MONGGOL'S ZHOU HUI ON RESPONSIBILITY SYSTEM 


OW140450 Beijing XINHUA Domestic Service in Chinese 1220 GMT 12 Jun 81 


[Excerpts] Beijing, 12 Jun (XINHUA)--The 12 June RENMIN RIBAO frontpaged a report entitled: 
"The System of Responsibility of Fixing Output Quotas for Each Household Shows [ts Might 

in Nei Monggol; the Broad Masses of Herdsmen Have Full Confidence in Eliminating the Root 
of Poverty." At the same time, the paper also published a commentator's article entitled: 
"The Road Becomes Wider and Wider After One Gets Out of a Dead End." 


The report says: Zhou Hui, first secretary of the Nei Monggol autonomous regional party 
committee, recently spent 20 days visiting rural and pastoral areas, conducting investi- 
gations and joining cadres and people in finding a way to make Nei Monggol become better 
off. He held that in order t© take a favorable turn in the situation, complete readjustment 
of overall crop patterns in Nei Monggol and turn a vicious cycle into a more favorable 

one in agriculture, it is necessary to implement well the system of responsibility of 
fixing output quotas for each household, rapidly reduce the need for resold grain in rural 
areas and use the grain so saved to support the planting of trees and grass, restore 
vegetation, develop livestock breeding and increase the income of peasants and herdsmen. 


The report says: Zhou Hui's recent trip covered a journey of 3,000 li in more than 10 
banners, counties and municipalities of 5 leagues. He found that wherever the system of 
responsibility of fixing output quotas for each household was implemented, the enthusiasm 
for production among peasants and herdsmen far exceeds all expectations. 


The report says: Great favorable changes have taken place where the system of responsibility 
of fixing output quotas for each household began only 1 year ago. 
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Zhou Hui held: Nei Monggol is a backward outlying region. The people warmly support 

the fixing of output quotas for each household because it suits the level of local pro- 
ductive forces and complies with local people's aspirations. Therefore we should support 
the people if they want the fixing of output quotas for each household. Cadres should 
not act against the people's will. 


The RENMIN RIBAO commentator's article says: For many years, the Nei Monggol region 
blindly implemented the principle of "taking grain as the key link" and destroyed too 
many forests and grasslands to reclaim land. As a result, large areas of giassland be- 
came sandy and the livelihood of peasants and herdsmen became very hard. The more they 
needed grain, the more they reclaimed land and caused more sandy land and more poverty. 
The road becomes narrower and narrower Once one enters such a dead end. Since the 3d 
Plenary Session of the llth CCP Central Committee, however, the people in Nei Monggol 
resOlutely turned about, freed themselves from the shackle of stubborn ultraleftist 
thinking and boldly explored a new road. In as little as 2 or 3 years, they have already 
achieved delightful results. 


The article referred to the simple and effective system of responsibility in production, 
responsibility for fulfilling the output quotas fixed for a household, which the peasants 
and herdsmen have discovered. 


The article says: This form of system of responsibility has arousedin one stroke the 
enthusiasm for production among millions of peasants and herdsmen. Take the present 
situation for example. Spring farming is good in quality and progresses quickly. Even 
those who oppose the fixing of output quotas for each household have praised it in surprise. 


The article says: It is worth our attention even more that from a long term point of view, 
the Nei Monggol regional party committee has firmly grasped the key link for thoroughly 
improving the sluggish agricultural and animal husbandiy development in Nei Monggol. The 
regional party committee has found a favorable cycle inturning poverty into wealth out of 
the long-standing unfavorable vicious cycle. 


Ihe article describes the bright future of Nei Monggol as very exciting. 


WANG HANBIN NPC REPORT ON LAW INTERPRETATION CITED 


OW121117 Beijing XINHUA Domestic Service in Chinese 1539 GMT 10 Jun 81 


[Text] Beijing, 10 Jun (XINHUA)--Wang Hanbin, deputy director of the Legislative Affairs 
Commission of the NPC's Standing Committee, made a report explaining the resolution and 
decisions (draft) on laws to the 19th session of the 5th NPC Standing Committee. He 
pointed out: The resolution on strengthening the work of law interpretation, the decisions 
on approving the death sentence and on handling escapees and recidivists who are under 
reform through labor or reeducation through labor have been drafted in line with various 
problems and opinions brought up by various localities in cracking down on cases of 
criminal offenses and in consolidating the public security of society. This resolution 

and these decisions are greatly necessary to strengthen the legal systemand maintain the 
public security of society. 


Wang Hanbin said: After the second session of the Fifth NPC adopted several laws, various 
localities and departments continously put forth a number of legal questions on inter- 
pretation. At the same time, the correct enforcement of law has been affected owing to 
inconsistent or incorrect interpretations of certain provisions of the law, while the 

work to consolidate the public security of society has been carried out. Therefore, the 
strengthening of the law interpretation work plays an important role in correctly 
enforcing the law and in perfecting the socialist legal system. 


He said: In addition to reiterating the provisions of the resolution on law interpreta- 
tion adopted by the NPC's Standing Committee in 1955, some supplementary provisions based 
on new situations have heen included in the resolution on slrengthening the work ot law 
interpretation submitted to the current session of the NPC's Standing Committee for con- 
sideration. 
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The resolution stipulates that law interpretation should be rendered respectively under 
different circumstances by the NPC's Standing Committee, the Supreme People's Court, the 
Supreme People's Procuratorate, the State Council and various departments in charge; or 
by standing committees of people's congresses in various provinces, autonomous regions 
and directly subordinate municipalities; or by the departments concerned under the local 
people's governments. 


Academic or general interpretations of various legal problems not stipulated in the reso- 
lution may be rendered by RENMIN RIBAO, the XINHUA NEWS AGENCY, the central people's 
broadcasting station and other propaganda organs. Certain experts, scholars and legal 
workers may also render propaganda and interpretations of law. However, such propaganda 
and interpretations do not have any binding force legally eid cannot be used as a foundation 
in enforcing laws. 


Wang Hanbin said: It is of urgent necessity at present to strengthen propaganda and edu- 
cation in the socialist legal system in a planned and practical manner and in the light 
of actual conditions and problems, and further eliminate the pernicious influence of the 
Lin Biao and Jiang Qing counterrevolutionary cliques in undermining the socialist legal 
system, so as to make cadres and masses understand relevant laws and regulations step 

by step and correctly understand what acts are illegal practices or criminal offenses, 
thus strengthening their concept of the legal system and consciousness in abiding by the 
law and in struggling against various illegal practices and criminal offenses. It is 
more necessary for judicial personnel from public security organs, procuratorates and 
courts to conscientiously study the law, become familiar with laws, act strictly in 
accordance with laws and become good at using laws as a tool in waging struggles against 
illegal practices and criminal offenses. It is necessary not only to prevent new frameups 
and false and wrong cases, but also to prevent those existing criminals, particularly 
those criminals who seriously jeopardize public security, from escaping due punishment 
by law, and it is also necessary to prevent bending the law for the benefit of relatives 
or friends. 


Regarding the decisions on approving the death sentence, Wang Hanbin said in his report: 

The 13th meeting of the Standing Committee of the National People's Congress in November 1979 
decided that within 1980 the Supreme People's Court would authorize the higher people's 
courts in various provinces, autonomous regions and municipalities under the direct 
jurisdiction of the central authorities to approve the death penalty for active criminals 
who commit criminal offenses that seriously endanger society, such as homicide, rape, 
robbery, arson and other serious crimes. Past practice has proved that this decision 

played a positive role in promptly punishing active criminals, deterring people from 
committing crimes, educating the people and maintaining security in society. 


At present, the serious situation of security in society has not been fundamentally 
improved, and many provinces, autonomous regions and municipalities under the direct 
jurisdiction of the central authorities have suggested that for a few more years the 
higher people's courts of various provinces, autonomous regions and municipalities under 
the direct jurisdiction of the central authorities should be authorized to approve the 
death penalty for the above-mentioned serious criminal offenses. We have considered this 
matter, and we have noticed that those active criminal cases that seriously endanger 
security in society are generally clear regarding their details, have concrete evidence, 
and are not likely to do a person an injustice. Besides, those cases are quite numerous 
at present. If they must all be approved by the Supreme People's Court, decisions cannot 
be quickly reached, and we cannot promptly strike at serious and active criminal activities. 
the people will have a lot to say. 


I, 19 Jun 81 K 17 CHINA 
PRC NATIONAL AFFAIRS 


Therefore, we recommended that the Standing Committee of the NPC approve and decide on 
continuing the past practice of authorizing the higher people's courts of various prov- 
inces, autonomous regions and municipalities under the direct jurisdiction of the 
central authorities to mete out or approve the death penalty for people who commit such 
criminal offences as homicide, robbery, rape, criminally caused explosions, arson, 
poisoning, intentional flooding and damaging communications and electric power facilities 
during the period of 1981-1983. 


As to the death penalty for counterrevolutionary cases and embezzlement and graft cases, 
it must still be reported to the Supreme People's Court “or approval. 


In cases of death sentences given by the higher people's courts in various provinces, 
autonomous regions and municipalities under the direct jurisdiction of the central author- 
ities, if the defendants lodge an appeal they will be judged and sentenced finally by the 
Supreme People's Court in accordance with legal procedure. 


Moving on to the question of handling offenders who either escape from detention or 

commit new crimes while undergoing reform and reeducation through labor, Wang Hanbin said: 
Offenders who either escape from detention or commit new crimes while undergoing reform 
and reeducation through labor or after being released have caused a piominent problem that 
seriously endangers security in society at present. The broad masses of people strongly 
demand strict punishment of those criminals who commit crimes again after repeated 
education. Therefore, it has been decided that those offenders who commit new crimes after 
being released following reform through labor and offenders who commit new crimes within 

3 years after being released following reform through education, or offenders who commit 
new crimes within 5 years after escaping from detention, should be strictly punished. 
Offenders who commit new crimes after escaping from reform through labor should be 
punished strictly, and a heavier penalty may be meted out to them. (All above-mentioned 
new crimes do not include unpremeditated offenses.) 


Regarding the above-mentioned offenders, as for tliose whose household residence is in 
cities, their names should be removed from urban household records, and they should be 
sent to places where they cannot easily violate law and commit crimes for reform or re- 
education through labor. After the completion of reform or reeducation, they should 
generally be required to work on farms and should not be permitted to return to large or 
medium-sized cities. This is necessary in order to maintain security in cities, and the 
meantime it can make it difficult for them to commit new crimes and help them accept 
reeducation and reform. 


Wang Hanbin said: In order to strike at evil trends, foster a healthy atmosphere and 
support the people as well as public security and judicial personnel in their struggle 
against criminals, the decision stipulates that severe or unusually harsh sentences should 
be passed in accordance with the law on people receiving corrective training and criminals 
who resort to violent retaliation. 


In conclusion, Wang Hanbin said: The provision on passing unusually harsh sentences is 
supplementary to the criminal code. This provision only applies to the two types of 
criminals specified by the decision: prisoners undergoing labor reform who have escaped 
and relapsed into criminal behavior; and those criminals undergoing labor reform and 
people receiving corrective training who have violently retaliated against the informants, 
the victims, the judicial workers concerned, and those cadres and masses who have stopped 
them from their criminal activities. Other types of criminals should not be given unusu- 
ally harsh sentences. It does not mean that the two types of criminals mentioned above 
should invariably be given unusually harsh sentences. It is necessary to take the 
specific criminal facts into account and pass severe sentences on some and unusually harsh 
sentences on others. By unusually harsh sentence, we do not mean an indefinitely harsh 
sentence. What we mean is a penalty one degree more severe than what the of fender 
deserves; in other words, the penalty should be one degree more severe than the highest 
limit set by law. 
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RENMIN RIBAO HAILS SCIENCE, TECHNOLOGY DEVELOPMENTS 


HK160911 Beijing RENMIN RIBAO in Chinese 7 Jun 81 pp 1, 3 


{Editorial: "Vie With Each Other as Warriors in Scaling the Heights of Science and 
Technology" ] 


[Text] With the approval of the State Council, a special-class invention award was given 
for the breeding of the Xian-type hybrid rice. Yesterday, the State Scientific and 
Technological Commission and the State Agricultural Commission jointly held a solemn award 
presentation rally. We hereby express our warm congratulations to those award-winning 
comrades and units. 


Since the establishment of the system of awards for inventions in our country, this is the 
first special-class award ever given. The successful cultivationof hybrid rice of the male 
sterile line, which is of tremendous economic value, has not only opened a new way to a 
big increase in rice production, but has also broken our past set pattern and enriched the 
theory and practice of heredity in breeding hybrid rice strains. At present, many noted 
intermational rice experts acknowledge that our country leads the world in the research 
and popularization of hybrid rice. The agricultural scientists and technicians who 
participated in this research program have won more world recognition for the Chinese 
people. They are certainly worthy of the honor given by the state and the people. 


Since the third plenary sess‘on of the CCP Central Committee, we have been pursuing an 
open-door policy in dealing with other countries. In our contracts with other countries, 
we have learned a lot of good things. Failing to make an analysis, however, some people 
have regarded everything foreign as good. They put blind faith in foreigners and improperly 
belittle themselves. This successful cultivation of hybrid rice is a very sound teaching 
material for these people. Our industrious and intelligent nation once created a brilliant 
ancient scientific civilization. The four great inventions of ancient China, namely the 
compass, papermaking, movable type printing and gunpowder, in fact played a tremendous 

role in the development of human civilization. The renowned English philosopher Francis 
Bacon once remarked about printing technology, gunpowder and the compass and noted that 
"these three things had changed completely the characteristics and states of all matters 
throughout the world." "No empire, religious sect or illustrious personage had ever pro- 
duced any greater power and influence on man's cause than these three mechanical inventions.’ 
For long historical periods, our country had led the world and made brilliant achievements 
in astronomy, geography, mathematics, physics, chemistry, architecture, medicine, agronomy... 
and in many other fields. The renowned English scholar Joseph Needham noted in his pref- 
ace to his "Science and Civilization in China": "These inventions and discoveries in 
China often far exceeded those in Europe during the same period. This was especially so 
before the 15th century.(This point can in fact be easily proved.)'' However, our country 
has lagged behind in modern times because of imperialist aggression, and the oppression and 
exploitation by the reactionary ruling class at home. In old China, a semicolonial and 
semifeudal society, the Chinese people were smeared by foreigners as "benighted" and were 
regarded as an inferior nation. The victory of the Chinese people's revolution made a 
clean sweep of the servility of the reactionary ruling class, national nihilism and our 
national inferiority complex. The radical change of our social system, the development of 
our economic construction and of our scientific and technological achievements for example, 
in nuclear technology, carrier rocket technology, synthetic insulin [ren gong he cheng 

niu yi dao su 0086 1562 0678 2052 3662 5166 1457 4790] and the successful launching and 
recovering of manmade satellites has made the world look at us with new eyes. Through our 
efforts in the first 17 years after the founding of the PRC, the gap between China's 
scientific level and the advanced world levels narrowed. Nonetheless, during the 10 
catastrophic years, the Lin Biao and Jiang Qing counterrevolutionary cliques disrupted the 
scientific and technological undertakings and persecuted scientists and technicians, thus 
again broadening the narrowed gap. 
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However, with deep love for the motherland, with firm faith in our party and with a sense 
of responsibility as masters of the country, our scientists and technicians still quietly 
immersed themselves in hard work and persisted in engaging in scientific research in those 
difficult days. Comrades like Yuan Longping continued their endeavors without interrup- 
tion, thus successfully cultivating hybrid rice. Many countries in the world have done 
research on hybrid rice of the male sterile line but have not yet succeeded. But, our 
country was the first to successfully breed the hybrid rice and popularize it. This 

once again shows that our scientists and technicians have great intelligence as well as 
high aspirations and creative power. We have the strength and confidence that we can 
stand on our own feet in the ranks of the nations of the world. 


Compared with advanced world levels, the scientific and technological level of our country 
is still rather low. We resolutely oppose "looking at the sky from the bottom of a well" 
and "parochial arrogance." ‘We should practice "the doctrine of taking things from others" 
advocated by Lu Xun and study other countries' advanced science and technology which is 
suited to the conditions of our country in order to make foreign things serve China. 
However, we must not improperly belittle ourselves and so blindly worship foreign things 
as to lose our self-confidence and become dispirited. Over the past 20 years or so, we 
have somehow established a rather solid industrial and agricultural base and provided the 
necessary material conditions for the development of science and technology. We have 
trained and tempered millions of scientists and technicians to a fair educational level. 
This contingent of scientists and technicians who are ioyal to the motherland and the 
people and who have firm faith in the party and socialism is a force that can be com- 
pletely relied on. After summing up our experiences and lessons over the past 30 years 
or so, we have clearly realized the role of science and technology as a productive force. 
We are fostering an atmosphere of respecting science and scientists throughout the party 
and society and are starting to gradually improve the conditions for the livelihood, 
work, study and advanced study of scientists and technicians. Although we shall still 
meet with various difficulties as we advance, we have the confidence and strength to sur- 
mount them and to scale world heights in science and technology in order to bring contin- 
uous benefits to the people, to win honor for the country and nation and to make new 
contributions to mankind. 


The popularization of hybrid rice ou large tracts of farmland has effectively promoted 
our country's agricultural development. This once again proves the correctness of the 
party's policy that it is necessary to first rely on policy and second on science in 
developing agriculture. When the question of agricultural production responsibility 
systems is basically solved, it will be more necessary to rely on science to develop 
agricultural production. Because of the implementation of agricultural production respon- 
sibility systems, science and technology has been closely integrated with the livelihood 
and fate of peasants. To increase production and improve their standards of living, 

the 800 million peasants urgently need science and technology, especially agricultural 
science and technology, and warmly welcome scientists and technicians. There has in fact 
been a great change in the past practice of ignoring science. This excellent situation 
in agriculture has provided vast opportunities for using the talents of scientists and 
technicians. There are tens of thousands of subjects for agricultural, scientific and 
technological research. Our scientists and technicians are determined to bring benefits 
to the people and win honor for the country. As they go deep into the practical pro- 
duction situation and study and work hard in a down-to-earth manner, they will certainly 
be able to accomplish much. Party committees and governments at all levels must attach 
importance to agricultural science, improve and strengthen their leadership over agri- 
cultural scientific research units and agricultural colleges and correct the ideas and 
practices that ignore agricultural science and education. 


I. 19 Jun 81 K 20 CHINA 
PRC NATIONAL AFFAIRS 


It is necessary to conscientiously implement the policy toward intellectuals, to further 
arouse the socialist enthusiasm of large numbers of agricultural scientific researchers, 
agricultural technicians, experienced old peasants and educated young people in the country- 
side and to give full play to their role as the mainstay in agricultural economic construc- 
tion. In fact, we must rely on policy and science not only in developing agriculture, but 
in developing industry as well. We must rely on science and technology to build a modern 
and powerful socialist country. All comrades throughout the party and all cadres must 
attach great importance to the role of science and pay close attention to bring scientists’ 
role into full play. 


The successful breeding and popularization of hybrid rice took more than 10 years and in- 
volved the participation of more than 100 units over more than 10 provinces, municipalities 
and regions in research and popularization work. This entailed the contributions by the 
people who initiated the program, the meritorious achievements of the research units, the 
diligent work of the experimenters and popularizers, the command and directions of the 
organizers and managers as well as the hard work of the broad masses of peasants. Many 
comrades have made su sgestions and exerted themselves in the course of development, appli- 
cation and popularization. We should say that it is indeed the fruit of socialist coordi- 
nation and cooperation. It is a manifestation of the superior features of socialism. To 
say that it is the fruit of collective wisdom does not in any way obliterate the role and 
talents of individuals. We highly appraise the outstanding contributions by Comrades Yuan 
Longping and others in this successful development. They shov’ be rated as warriors who 
dare to scale the heights of science and technology. 


Fully confident, let us work hard to scale the world heights of science and technology! 


May all our scientists and technicians vie with each other as warriors in scaling the 
heights of science and technology! 


HEALTH MINISTRY REPORTS DROP IN TUBERCULOSIS RATE 


OW160846 Beijing XINHUA in English 0832 GMT 16 Jun 81 


[Text] Beijing, 16 Jun (XINHUA)--China's tuberculosis rate has dropped by 80--90 percent 

in urban areas and about 50 percent in rural areas since 1949, a senior Health Ministry 
official said today. The official said a two-year national survey to establish the in- 
cidence and epidemic characteristics of pulmonary tuberculosis completed not long ago, 
shows TB as a cause of death has declined from the first in the early 1950s to the eighth 
now. The nationwide random sampling was carried out by the ministry and provincial health 
departments. The survey involved nearly 900 survey units, usually formed by a village or 
neighborhood committee, with between 1,000 and 2,000 people in each unit. More than 1.3 
million people were examined and included people of all ages and in a wide variety of jobs. 


The prevalence of tuberculosis helped earn China the nickname "sick man of the East" in 
the past, but since the founding of the People's Republic in 1949 the government has 
established a nationwide TB control network and trained more than 200,000 special medical 
workers in an effort to combat the disease. The efforts against tuberculosis include a 
publicity campaign on the disease, its control and treatment, and regular mass physical 
checkups and BCG (bacille calmette-guerin) vaccinations. 


It is estimated that China has about 6.63 million patients with active TB, 0.717 percent 
of the population, and another 1.66 million, or 0.187 percent of the population, under 
observation because of TB bacilli in their sputum. More rural people suffer from the 
disease than urban people, the survey shows, and the incidence rises with age. The Health 
Ministry official said it has set up a TB center to oversee efforts by provincial and 
regional authorities to eradicate the disease. 
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SHANGHAI LEADERS INSPECT ENVIRONMENTAL CONDITIONS 


OW181954 Shanghai City Service in Mandarin 1130 GMT 18 Jun 81 


[Text] On 18 June leading comrades of the municipal CCP Committee, the Standing Committee 
of the municipal People's Congress and the municipal government went to inspect the 
wharves for transporting garbage and night soil and some construction sites in the 
municipality. They thus learned and studied people's opinions about the improvement of 
environmental sanitation. Leading Comrades Wang Daohan, Zhong Min, Xia Zhengnong, Chen 
Yi, Chen Jinhua, Di Jingxiang, Wang Tao and Yang Di and leaders of the departments 
concerned set out in two separate groups to the (Xinkaihe), (Jiulonglu), (Luhuigang) 

and (Meiyuanlu) waste-transportation wharves and the municipal construction sites on 
(Liaoyuan) West Road, (Hongzhen) Street, (Longhua) Road and (Yanchang) Road, where they 
learned how work was being done to improve the city's appearance and environmental sani- 
tation. As they found out, for a number of reasons--such as few waste-transportation 
wharves, out-moded equipment, limited mooring space, insufficient numbers of vehicles for 
carrying waste and poor management--it was impossible to ship away promptly the large 
quantity of waste turned out daily in the city, including garbage, debris from construc- 
tion projects and night soil. Some residents had not changed their habit of throwing 
waste and garbage at random and letting it pile up here and there. This also adversely 
affected the city's appearance and environmental sanitation. 


The departments concerned held a meeting to discuss how to improve work in this regard. 

The municipal's leading comrades emphatically pointed out: "Improving the city's appearance 
and environmental sanitation is a task concerning the everyday life and health of the broad 
masses in the urban area as well as the relations of the party and government with the 
people. It is imperative to pay attention to this task. In addition, we must strengthen 
propaganda and education in this respect so that the broad masses will form good habits of 
paying attention to hygiene and will make concerted efforts to improve environmental 
sanitation." As regards questi_.us of basic sanitary facilities that should be solved, 

the leading comrades of the municipal CCP Committee said that they would do their best to 
study and gradually solve them in the course of cconomic readjustiieut. 


In the meantime, the leading comrades of the municipal CCP Committee expressed their 
sincere solicitude for the sanitation workers who work hard to keep the city clean. 


SHANGHAI'S CHEN GUODONG, OTHERS ATTEND OPERA 


OW190628 Shanghai City Service in Mandarin 2300 GMT 18 Jun 81 


[Text] According to JIEFANG RIBAO, the mythological opera: "Feng Ming Oi Shan," created 
and staged by the Shanghai opera theater, has attracted the attention of both Chinese and 
foreign audiences as well as literary and art circles. 


Leading party and government comrades in Shanghai Chen Guodong, Hu Lijao, Wang Daohan, Han 
Zheyi, Zhong Min, Xia Zhenghong and Chen Yi recently saw this opera "Feng Ming Oi Shan" 
in succession. The leading comrades remarked cordially: The national opera, an under- 
taking of the party and the nation, should be staged well. 


CHEN DUXIU'S CONTRIBUTIONS EXHIBITED IN SHANGHAI 


OW190409 Shanghai City Service in Mandarin 2300 GMT 18 Jun 81 


[Text] According to a JIEFANG RIBAO report, the exhibition room of the commemoration 

hall at the site of the first CCP national congress has been enriched with more display 
articles. The room will be reopened to the public on the eve of the 60th anniversary 

of the founding of the CCP. About 200 articles will be placed on display in the enriched 
exhibition room. Of those articles, 76 are newly added ones. The articles on display will 
give Chinese and foreign visitors a fairly complete picture of the history of the founding 
of the CCP. 
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The exhibition room is still in three parts. Part one is entitled: "The Historical 
Background of the CCP Founding" in order to show why the CCP was founded. Part two is 
entitled: "The Activities To Found the Party by Communists in Various Localities." In 
part two, the contributions made by Chen Duxiu and Li Dazhao to the founding of the CCP 
are emphasized. Part three is entitled: "The Birth of the CCP." 


ZHEJIANG CATHOLICS DENOUNCE VATICAN APPOINTMENT 


OW181405 Hangzhou Zhejiang Provincial Service in Mandarin 1040 GMT 18 Jun 81 


[Text] The Patriotic Catholic Associations of Zhejiang Province and Hangzhou Municipality 
held a meeting on 17 Jume to denounce the Vatican's criminal act of rudely interfering in 
Chinese affairs. Speaking at the meeting, Catholic priests and nuns and parishioners' 
representatives in Hangzhou pointed out that the Vatican's appointment of Deng Yiming as 
archbishop of Guangdong Province constitutes an interference in Chinese affairs and is 
illegal. They said that Deng Yiming's conduct impaired the dignity of the Catholic clergy 
as well as of the Chinese people, was entirely devoid of national integrity and could not 
be tolerated by the broad masses of patriotic priests and parishioners. 


The meeting adopted a joint statement of the Patriotic Catholic Associations of Zhejiang 
Province and Hangzhou Municipality. The statement said: "We firmly support the 11 June 
protest statement issued by Bishop Yang Gaojian, responsible person of the Chinese 
Patriotic Catholic Association, the National Administrative commission of the Chinese 
Catholic Church and the China Catholic Bishops College. We, the broad masses of patriotic 
clergy and parishioners, resolutely keep to the principle of running our churches 
independently and on our own." 


BRIEFS 


ECONOMIC INFORMATION NETWORK=--Shanghai, 11 Jun (XINHUA)--The economic information network 
between the branch offices of the People's Bank of China in Shanghai Municipality ac well 

as in Jiangsu, 4nejiang, Anhui, Jiangxi, Fujian and Shandong Provinces, which was set up 

at the end of 1980, recently held its first forum in Shanghai to exchange economic infor- 
mation. The meeting decided to conduct a survey on the production and sale of consumer 
goods, including taperecorders, radios, cameras, refrigerators, glass for civil use, cement, 
matches and soap, so as to predict the development of these consumer goods. Such informa- 
tion will be of great help to enterprises concerned in promoting the production of commodi- 
ties in great demand and in improving the quality of various products. [Beijing XINHUA 
Domestic Service in Chinese 0122 GMT 11 Jun 81 OW] 


ZHEJIANG RADIO SCHOOL ENROLLMENT--The Central Agricultural Radio School [School broadcast- 
ing agricultural courses over radio] is scheduled to formally begin on 13 July. Enrollment 
in Zhejiang Province is basically completed. The school is jointly run by the State 
Agricultural Commission, the Scientific and Technical Association of China, the Ministry 

of Education, the CYL Centrai Committee, the National Women's Federation, the Central 
Broadcasting Administration Bureau, the Central People's Broadcasting Station, the Ministry 
of Agriculture, the Ministry of State Farms and Land Reclamation and the Chinese Society of 
Agriculture. The school aims to improve the technical level of state farm cadres and workers, 
commune-level cadres and educated young people in the countryside. It functions as a 
supplement to secondary agricultural education. The first four basic courses take 1 year 
and 9 months to 2 years to complete. In Zhejiang, 7,000 students have been enrolled. 
[Hangzhou Zhejiang Provincial Service in Mandarin 1040 GMT 9 Jun 81 OW] 
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GUANGDONG'S REN ZHONGYI ADDRESSES STANDING COMMITTEE 


HK180939 Guangzhou Guangdong Provincial Service in Mandarin 1100 GMT 16 Jun 81 


[Summary] The Guangdong provincial conference on political and legal work was held in 
Guangzhou Municipality from 8 to 15 June. "The conference demanded that all political 
and legal departments take resolute and effective measures to strike blows at criminal 
activities which seriously jeopardize social order. It called on the whole party to go 
into action and all people to get mobilized to tidy up social order in our province." 


At the Standing Committee discussion meeting of the provincial CCP Committee Ren Zhongyi 
spoke on how to make this conference successful. This conference was attended by 
responsible comrades of the provincial, prefectural, municipal and county CCP 
committees, public security bureau directors, chief procurators, court presidents and 
representatives of units concerned, some 500 people altogether. 


The representatives analyzed the province's current situation of social order and held: 
"At present, social order has not basically improved and criminal activities are still 
rampant. The masses are very dissatisfied. The political and legal departments must 
unify their thinking, take resolute and effective measures to strike severe blows at 
the criminal activities and tidy up social order." 


The conference clearly pointed out: "Political and legal work must be closely linked 
with the actual situation. We must seriously implement the party's line, principles 
and policies. In accordance with the law, we must severely and quickly punish the 
active criminals who commit murder, arson, robbery and rape, seriously jeopardizing 
social order." 


On the morning of 15 June, onbehalf of the provincial CCP Committee, Liang Lingguang 
attended and spoke, urging the party committees to strengthen their leadership over 
political and legal work. 


Commentary on Fighting Crime 
HK181000 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 16 Jun 81 


[Commentary by station reporter (Qing Litant): "Resolutely Strike Blows at Criminal 
Activities ana Tidy Up Social Order"] 


[Excerpts] The provincial CCP Committee recently held a provincial conference on 
political and legal work and said that it is necessary to take resolute and effective 
measures to strike severe blows at criminals who seriously jeopardize social order. A 
handful of criminals are now furiously active in some urban and rural areas in our 
province. Some of them have formed gangs and have used lethal weapons and carried 
torches to carry out robberies. Some of them have forcibly held women and gang-raped 
them in broad daylight in the presence of the masses. They have behaved like hoodlunms. 
Some are extremely vicious and have committed murder. They are cruel. Some have stolen 
the money and property of the masses and the state. Some have indulged in feudal 
superstition to obtain the masses' money by deception. Some have carried out smuggling, 
speculation and profiteering activities by fair means or foul to disrupt the market. 
Some have gathered together to gamble, used weapons in fights between clansmen, 
sabotaged production and jeopardized social order. These scoundrels' criminal 
activities have seriously threatened the safety of the masses' lives and property, 
sabotaged social order and affected normal production and work. The masses have a lot 
to complain about. It is really impossible not to strike blows at them and not to tidy 
up social order. 


Tidying up social order, striking blows at criminal activities and creating good social 
order is necessary for embarking on the four modernizations and is also the masses' 
urgent demand. The public security organs and the judicial departments must vigorously 
concentrate their forces and take resolute measures to strike severe blows at them in 
close coordination with each other. In accordance with the law, we must severely and 
quickly punish officials who have committed heinous crimes. 
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GUANGXI PARTY MEMBERS ASSIST IN BORDER DEFENSE 


OW182037 Beijing XINHUA Domestic Service in Chinese 1250 GMT 18 Jun 81 


[Excerpts] Nanning, 18 Jun (XINHUA)--According to XINHUA reporter Zhao Chunwu and 
correspondent Jiang Yuanqiu, Communist Party members among the ranks of the PLA Guangxi 
border defense units have made outstanding contributions in the struggle to defend and 
develop the frontier areas by bringing their role as a vanguard and model into play. 
Since the beginning of this year, more than 2,000 Communist Party members on the border 
defense front have won awards for their meritorious services. 


In the face of the Vietnamese troops’ incursions and sabotage activities, the masses of 
Communist Party members in the PLA units fighting on the Guangyi border defense front 
have united and led the masses to repeatedly crush the enemy's armed incursions. Heroi- 
cally fighting the enemy in defense of the motherland's frontiers, many of the Communist 
Party members have manifested lofty qualities. 


Since May, Communist Party members in a certain unity stationed in the Fakashan area have 
been confronting frequent armed attacks launched by he Vietnamese aggressor troops. Every 
one of them has fought courageously in the vanguard. Commander Luo Guozhou of the Fourth 
Company under this unit directs his cornpany with resolute decisions and is valiant in 
fighting the enemy. The commanders and fighters of this company, led by the Communist 
Party members, have killed 46 enemy troops and wounded another 24 of them and have 
successfully defended their position, thus winning the collective award of the First 

Order of Merit. 


HUNAN'S SUN GUOZHI ATTENDS COMMENDATION MEETING 


OW190402 Changhsa Hunan Provincial Service in Mandarin 1100 GMT 18 Jun 81 


[Excerpts] The Hunan Provincial CCP Committee, the Standing Committee of the Hunan Pro- 
vinciai reopie’s Longress and the Hunan rrovincial veopie's Government held a meeting in 
Changsha on the morning of 18 June to commend meritorious personnel in Qidong County who 
successfully captured seven armed criminals on 28 May. [The criminals stole guns and 
ammunition from Jiangxi Province and smuggled them to Qidong County, Hunan Province] 
Attending the meeting were responsible comrades of the Hunan Provincial CCP Committee, 
the Standing Committee of the provincial military district and the provincial CPPCC 
Committee Sun Guozhi, Liu Fusheng, Wang Zhiguo and Dong Zhiwen; (Wang Wenlin), representa- 
tive of the Ministry of Public Security; and (Huang Chingrong), deput~ director of the 
Jiangxi Provincial Public Security Department; who made special trips to attend this 
function. 


Also attending were more than 1,700 people, including personnel of Qidong County who 

took part in the battle to capture the 7 criminals, representatives of public security 
organs and business units in various prefectures and municipalities throughout the province, 
responsible comrades of various provincial-level departments, representatives of PLA 

units stationed in Changsha, political work and security personnel, representatives of 
grassroots units of organizations directly under Changsha and others. 


Dong Zhiwen, secretary of the Hunan Provincial CCP Committee, presided. After he declared 
the meeting open, (Tang Ruiping), director of the Hunan Provincial Public Security Depart- 
ment, gave an account of how the criminals were captured in Oidong on 28 May. Oi Shouliang, 
vice chairman of the Standing Committee of the provincial People's Congress, read out the 
decision of the Hunan Provincial CCP Committee, the Standing Committee of the provincial 
People's Congress and the provincial people's government on launching activities to learn 
from (Guan Tongsheng), fine CCP member, first-class model hero and revolutionary martyr. 
Then (Yu Zhi), deputy director of the provincial public security department read out the 
decision of the Ministry of Public Security and the provincial public security department 
citing the meritorious service performed by personnel of the OQidong County Public Security 
Bureau in capturing the armed criminals. 
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The decision also conferred the title of first-class model hero on Comrade (Guan Tongsheng), 
first-class merit citation on the Oidong County Public Security Bureau, second-class unit 
citation on the Chengguan police station, and third-class unit citation on the people's 
armed forces police detachment under the Qidong County Public Security Bureau. The 
following were also cited by the decision: 


First-class merit--(Li Jianqiu), (Liu Xiangsheng), (Zhang Pangying), (Chen Xingsheng), 
(Xiao Zhongyuan) and (Guan Zhixiang). 


Second-class merit--(Shi Chengfa), (Zhao Qibao), (Wang Oiming), (He Huasheng), (Kuang 
Yixin) and (He Longming). 


Third-class merit--(Kuang Zhongguo), (Gao Oiuyuan), (Tang Yanshi), (Wang Chuanyou) and 
(Wang Chuanjiu). 


(Sun Ruoran), director of the provincial commerce department, read out a citation from 

the Ministry of Commerce for four comrades of the Qidong County bus terminal hotel, in- 
cluding (Lu Yanying). Silk banners, cash and other prizes were presented to meritorious 

units and personnel. 


Comrade Sun Guozhi, secretary of the Hunan Provincial CCP Committee and Hunan governor, 
addressed the meeting. He said: The successful capture of the seven armed criminals by 
the Qidong County public security personnel was an important victory for special work done 
under the leadership of the provincial CCP Committee by integrating with the mass line. 
Various localities and units must learn from Qidong's experience and pay increasing atten- 
tion to maintaining social order. They must, under the unified leadership of the provincial 
CCP Committee, mobilize and organize the broad masses of the people to do a good job at 

the grassroots level. They must commend the advanced units and individuals who struggle 
against criminals courageously, uphold justice and com)at unhealthy tendencies. Sun 

Guozhi stressed that efforts should be made to restore the party's fine traditions of 
doing ideo-political work and to build socialist spiritual civilization. He ealled an 

CCP committees and people's governments at all levels to follow the guidelines of the 
provincial meeting on consolidating the social order called by the provincial CCP 

Committee recently and to mobilize social forces by getting the party, the government, 

the army and the people to work together, and to hit back at the active criminals threaten- 
ing social order by effectivly using the organs of dictatorship and the law as a weapon. 

At the same time, Comrade Sun Guozhi said, crime prevention should be stepped up by 
adopting political, economic, ideological and legal means in various fields to consolidate 
the social order as quickly as possible. 


After the meeting, provincial party, government and military leaders had a group picture 
taken with the comrades from the Ministry of Public Security and the Jiangxi Provinc’al 
Public Security Department and all meritorious personnel of Qidong County who distir guished 
themselves in the 28 May pursuit. 
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GUIZHOU CADRES STUDY CHEN YUN'S ECONOMIC ARTICLES 


HK150134 Guiyang Guizhou Provincial Service in Mandarin 2315 GMT 12 Jun 81 


[Excerpts] According to GUIZHOU RIBAO, cadres throughout the province are seriously 
studying Comrade Chen Yun's selected articles in connection with the actual state of 
their thinking and work. Since the provincial theoretical work conference, all areas 
and units have conveyed and implemented its spirit and organized the cadres to study 
Comrade Chen Yun's selected articles. By the end of May, the propaganda departments 

of eight prefectural and municipal CCP committees had held theoretical work conferences 
to train backbone cadres for the study drive. The counties have also made specific 
arrangements for the work. 


Through study, the cadres have held: Many of Comrade Chen Yun's important views, pro- 
posals, ideas and theories on China's economic construction are of important guiding 
significance for correctly understanding the line, principles and policies since the 
third plenary session, eliminating leftist errors, correcting our ideological line, 
promoting national economic readjustment, and also for future construction work. 


Many units have combined study of Comrade Chen Yun's selected articles with in-depth 
Study and implementation of the central work conference spirit. They have thus en- 
hanced spontaneity to carry out the central authorities’ principle on readjustment. 

Many comrades held: We have been profoundly educated by studying Comrade Chen Yun's 
selected articles. Recalling the past, the comrades held that a most fundamental 
experience and lesson of economic construction in the past 31 years was that it is 
essential to stick to the ideological line of seeking truth from facts and act according 
to reality, not just according to what higher authorities or the books say. It is 
essential to grasp Marxist world-view and methodology. 


The study is now advancing in greater cepth. On the basis of summing up experiences 
in the previous stage, come units have divided iulu special LCopics universai probiems 


raised in study, and provided further study guidance. 


SICHUAN RIBAO ON ECONOMIC RESPONSIBILITY SYSTEMS 


HK140628 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 10 Jun 81 


[Report on 11 Jun SICHUAN RIBAO editorial: "Industry and Communications Enterprises Must 
Institute Strict Economic Responsibility Systems" ] 


[Excerpts] The editorial says: The State Council recently proposed that industrial enter- 
prises should institute economic responsibility systems in the same way as agriculture 
has put into effect responsibility systems linking remuneration to output. This is a 
major policy for changing the situation of eating out of a big pot, mobilizing the 
enthusiasm and initiative of the enterprises and workers, speeding up technical improve- 
ments in existing enterprises and increasing revenue. We must seriously implement this 
proposal in light of realities in industrial and conmunications enterprises and in 
connection with straightening out enterprise management. 


The editorial says: In the past 2 years and more oi running pilot projects in expanding 
enterprise decisionmaking powers, we have strengthened enterprise management and gradually 
implemented economic responsibilities for managers down to sections, workshops, shifts 

and individuals. These systems have promoted production development and improved economic 
effect and so on. However, viewing industry and communications as a whole, management 

is chaotic, there is serious waste, and the phenomenon of eating out of a big pot still 
exists everywhere. An important reason for this is that we have not truly solved prop- 
erly the problem of distribution according to work. Instituting economic responsi- 
bility systems is precisely aimed at changing this situation and tapping potentials within 
the enterprises. 
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The editorial says: In accordance with the State Council regulations and the province's 
methods, the industrial and communications enterprises throughout the province must 
continue to do a good job in running pilot projects in expanding decisionmaking powers 
and profit retention. Enterprises running at a loss must take full responsibility for 
their losses, and those running at a profit must take full responsibility for their 
profit. In large and medium towns we should institute the method of taking full 
responsibility for profit by trades and companies, and gradually establish and perfect 
the system of making enterprises economically responsible to the state. We must overcome 
the previous practice of having the state responsible for all revenue and expenditure 

in a unified way. The amount of profit an enterprise can retain should be determined by 
the size of its contribution. This will better mobilize the enterprise's enthusiasm. 


The editorial says in conclusion: It is necessary to strengthen leadership anddo a good 
job in ideological and political work in order to set up economic responsibility systems 
within the enterprises and put them on a sound basis. As when grasping responsibility 
systems in the rural areas in the previous stage, leaders at all levels must personally 
conduct investigation and study and decide on specific methods. We believe that the 
situation in production in the province's industry and communications will become better 
and better in the wake ot establishing economic responsibility systems in the enter- 
prises and putting them on a sound basis. 


SICHUAN'S TAN QTLONG ON DIVERSIFIED ECONOMY 
OW141213 Beijing XINHUA in English 1200 GMT 14 Jun 8] 


[Text] Chengdu, 14 Jun (XINHUA)--Top party leader Tan Qilong of China's most populous 
province said that quick development of a diversified economy is of great strategical 
importance to prosperity in the rural areas. Tan Qilong, first secretary of the 

Sichuan provincial party committee, made this statement at a meeting of top provincial 
party leaders after a tour of rural areas in southern Sichuan. He said that the present 
situation in the countrvetde te omcellont. Dig iiucicases weie reported in the harvest of 
the spring crops, including rapeseed, peas and broad beans, ihis year, he said. Both 

the progress and quality of the farm work were satisfactory and the peasant's enthusiasm 
in production is rising. "If no serious natural adversities should occur in the coming 
months," he said, "a better harvest is being anticipated this vear."' "New changes are taking 
place in the rural areas. Most of the peasants are now engaged in a diversified economy 
to increase their cash income instead of merely growing grain crops to feed themselves,” 
he added. 


Sichuan has® population of 100 million, but there are only 6,666,000 hectares of farmland. 
On the other hand, there are more than 7,000,000 hectares of forests, 10 million hectares 
of grasslands, 13,333,000 hectares of barren hills and grass-covered hillslopes and 666,000 
hectares of waters. All these unused land and waters can be used for the development of 
forestry, animal husbandry, fishery and other branches of the rural economy, Tan Qilong 
said. Only in this way, he said, can the rich resources be fully utilized, an ecological 
system for large-scale agriculture established and the best economic results obtained. 
"Experience shows that merely growing grain crops is not enough for the prosperity of the 
rural area," he noted. "Big efforts must be made to develop a commodity economy and the 
development of a diversified economy is an essential part of this effort." By way of 
illustration, he cited an example provided by the No 17 brigade (a village or a combina- 
tion of several small villages) of the Qianjin people's commune in Qionglai County. With 
an average of about 12 people sharing one hectare of farmland, the brigade is engaged 

in 22 production items including stock-raising and farm produce processing, apart from 
growing crops. As a result, the brigade produced the worth of 1,591 yuan per head, an 
equivalent of $1,000, through collective or individual efforts last year. 
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YIN FATANG, OTHER LEADERS ATTEND XIZANG MEETING 


HK130640 Lhasa Xizang Regional Service in Mandarin 1130 GMT 11 Jun 81 


[Summary] The Xizang regional meeting on political, legal and public security work opened 

in Lhasa on the morning of 10 June. Leading comrades of the party and the government in the 
region, including Yin Patang, Yang Donesheng, Ngapoi “vawang Jigme, Guo Xilan, Luosang Cicheng, 
(Yangli Tuoti), (Mobi Xisang Shengmin) and (Feng Yuqiiug), attended the opening ceremony. 
Responsible persons of leadership organs in the region and political and defense workers of 
all units in the region and Lhasa Municipality, some 500 people altogether, attended. Regional 
party committee Deputy Secretary (Zhang Keren) presided. 


"This meeting laid stress on looking into the situatioi, tasks and policies of present 
political, legal, public security and social order work in our region, exchanged and summed 
up experiences and put forth the measures for strengthening political, legal, public security 
and social order work." 


Regional party committee First Secretary Yin Fatang spoke at the opening ceremony on the 
eurrent situation and political, legal and public security work and policies in the region. 
le pointed out: "The political, legal and public security organs shoulder che glorious yet 
aiduous task of strengthening the people's democratic dictatorship. To strengthen and improve 
part’ leadership over political, legal and public security work and strengthen ideological 
and pc litical work, comrades of the public security organs, procuratorates and people's 
courts must correctly understand and implement the party's principles and policies and 
correctly apply the weapon of the law. They must strive to strike blows at the criminal 
activities in society, oppose the left, guard against the right and make contributions 
toward further consolidating and developing the political situation of stability and unity 
in our region, ensuring that advance from poverty to prosperity and building our region into 
a new united, prosperous and civilized Xizang." 


XLZANG PROMOTES MLNORLLY CADRES LN GOVERNMENI, ARMY 


OW121308 Beijing XINHUA in English 1253 GMT 12 Jun 81 


[Text] Lhasa, 12 Jun (XINHUA)--The Tibet Autonomous Region has promoted more than 350 Tibetan 
cadres to prefectural or county level posts during the past year, regional authorities said 
recently. The region now has more than 36,000 cadres from the Tibetan and other minority 
nationalities, accounting for 60 percent of the region's officials. In the latest promotions, 
seven cadres were made vice chairmen of the Standing Committee of the regional People's 
Congress or vice chairmen of the Tibetan people's government. The percentage of Tibetan 
cadres at district-level and higher now stands at 53 compared with 33.3 in 1965. Cadres at 
rural commune level are all Tibetan or of other minorities. 


The newly-promoted Tibetan cadres, many being of slave or serf origin, all have received 
adequate education. Doje Cering, 41 years old, who was a cowherd as a child, is now head 
of Xigaze Prefecture where he had led efforts to increase farm production. The 1980 output 
of grain and oil-bearing crops was up 14 percent over that of 1979. 


Yexe Zhoima, a woman from a poor peasant family, was elected magistrate of Nedong County 
last year. She is a graduate from the Tibetan Institute for Nationalities. 


The Tibetan cadres were trained either through practical work or in schools throughout the 
country. Besides occupying political posts, many Tibetans have been trained as doctors, 
engineers, journalists, writers, scientists, technicians and academics. 


The units of the People's Liberation Army stationed in Tibet have also stressed training of 
Tibetan and other minority officers and the Tibet military area command runs a special 
program for this purpose. Some Tibetan officers have been promoted to divisional rank. 
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XIZANG PLA CIRCULAR ON FOUR BASIC PRINCIPLES 


HK140612 Lhasa Xizang Regional Service in Mandarin 1130 GMT 13 Jun 81 


{Text} The Political Department of Xizang Military District recently issued a circular 
on launching education in the four basic principles in units at and above regimental 
level. The circular said: In order to study in depth and implement the central! work 
conference spirit, in accordance with the arrangements made by the upper levels, it 

has been decided to conduct education in the four basic principles in units at and above 
regimental level in Xizang from June to the end of the year. This education is to 

be selective and also to have points of emphasis. 


The circular said: Education in upholding the four basic principles is not something 
that we may or may not do as we please. It is absolutely imperative to carry it out. 

It is not something that can be done in ordinary ways, but requires hard work and energy 
and must be conducted in a thoroughgoing way. It is not something that can be done 
quickly; it must be done continuously for a long time to come. So far as units at and 
above regimental level are concerned, grasping this education well means grasping the 
core and the fundamentals of political work. 


The circular demanded that, as a result of carrying out’ this education, the cadres and 
fighters be enabled to realize that upholding the four basic principles is related to 
the consolidation of [words indistinct], to success or failure in the four moderniza- 
tions, and to the future and destiny of the state and also of the individual. In 
upholding the four basic principles, we must be spontaneously concerned for the future 
and destiny of the motherland, take account of the overall situation, share the burden 
with the state, boost our fighting spirit, and contribute our strength in the attitude 
of masters of the house to promote the socialist four modernizations, build Xizang and 
defend the border. 


The circular etressed: Tt ic necessary te proceed from reality and stiive for goud efLleci 
in this education. We must continue to implement the principle of enlightenment, start 
with the problems of current greatest concern to the cadres and fighters, link people's 
state of mind with the four basic principles, set out the facts, and speak reason. It 

is necessary to combine education in the four basic principles with education in the 
party's line, principles and policies, in politics and the situation, in border defense 
policies, in the legal system, in promoting spiritual civilization and establishing the 
revolutionary view of life, and in revolutionary traditions and patriotism. We must 
integrate it with implementing the Central Committee's important instructions on work in 
Xizang, and with the PLA's various tasks and regular ideological work. 


The circular said in conclusion: Party committees and political organs at all levels 

must repeatedly study education in the four basic principles on the basis of conducting 
investigation and study in the basic levels, and provide guidance in light of local condi- 
tions and circumstances. Cadres at and above regimental level must personally go down 

to the basic levels to give lectures to the cadres and fighters, and do well in passing 
on their experiences and helping people and leading them forward. They should analyze 

the situation in education in their units, promote typical examples, apply the experience 
gained at points to guide the whole effort, and do well in conducting education in the 
four basic principles. 
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DALAI LAMA'S FORMER SECRETARY ON XIZANG'S GROWTH 


OW171258 Beijing XINHUA in English 1243 GMT 17 Jun 81 


[Text] Lhasa, 17 Jun (XINHUA)--Tibet is beginning to develop into a prosperous and 
thriving region, thanks to the policy pursued and efforts made by the Chinese Communist 
Party since the liberation of Tibet and not any other ruling class in Tibet's history 

had been able to do so, said Tubdain Daintar, a high official of the former local govern- 
ment of Tibet and the secretary to the 14th Dalai Lama, in a recent interview here. 


Tubdain Daintar who is also a member of the National Committee of the Chinese People's 
Political Consultative Conference (CPPCC), vice chairman of the Tibetan committee of the 
CPPCC and director of the Tibet Autonomous Region's bureau of religion, made the comment 

in an interview with XINHUA to mark the anniversary of the agreement on the peaceful lib- 
eration of Tibet, which was signed between the central people's government andthe then local 
government of Tibet in 1951. 


As a witness to the development of Tibet, he said, 30 years of experiences have proven that 
only by following the socialist way of the motherland, under the leadership of the Chinese 
Communist Party, can Tibet have a bright future. 


Tubdain Daintar, one of the agreement negotiators on the role of the Tibetan local govern- 
ment participated in the revolt in 1959, "I have committed unforgivable crimes against 
the party and the people,” he said. "It was after my release from prison in 1963 that I 
began to change my attitude towards the Communist Party," he said. 


He said the achievements were "amazing", or "three miracles,"" as he put it. "After four 
years' absence from Lhasa, I found smiling faces everywhere in Lhasa in contrast to the 
past when the streets were crammed with beggars. Two other things that struck me the 

most were the thriving markets with ample daiiy necessities aid special Tibctan commodities 
and the fact that many former serfs and slaves had become local officials." 


"The Communist Party is really extraordinarily great," he said. 


Tubdain Daintar, the first schoolmaster of the Lhasa first primary school and the principal 
of the Lhasa first middle school, said he was very much concerned about the development of 
Tibet's education and culture. "Tibet now has four colleges, more than 70 middle schools 
and secondary technical schools and more than 6,000 primary schools. Before liberation, 
there were only a few such educational institutes exclusively for children of the privileged 
class trained into lamas." 


Referring to public health work, he said, "The growth of Tibet's population from 1.1 million 
in 1952 to 1.8 million at present is proof to development in this respect." 


Tubdain Daintar said, "Tibet's communications and transport has undergone great improvements. 
Before liberation, there was only a 5 kilometer-highway, but now the total mileage of 
highways has reached more than 21,000 kilometers, with Lhasa at the center of the network. 
"ZT am convinced that as long as the party Central Committee's directives issued early last 
year on building Tibet are implemented, the future of Tibet will be bright and splended," 
he said. 
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HEBEI COURTS HOLD RALLY TO SENTENCE MURDERER 


HK181046 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 11 Jun 81 


[Text] Yesterday morning the Handan Prefectural Intermediate People's Court and the Handan 
Municipal People's Court jointly held a rally in the Handan municipal stadiuu to pronounce 
judgment. In accordance with the law, they sentenced counterrevolutionary murderer Wang 
Xiwen to death, immediately carried out the execution and deprived him of political rights 
for life. In accordance with the law, they sentenced rapist and seducer (Guo Tengzhu) to 
10 years' imprisonment and robber and murderer (Ma Chunshan) to 13 years' imprisonment. 
Some 50,000 people of various circles in Handan Municipality attended the rally and heard 
the trial. 


Before his arrest, counterrevolutionary murderer Wang Xiwen was a people's policeman at the 
(Shutao) police station of the suburban Handan municipal public security subbureau. On 

the evening of 17 November 1980, this criminal stole a pistol and some bullets and sneaked 
into No 2 brigade in north (Shutao), where he broke open a militia armory and stole a 

gun and some bullets and grenades. Then, he went through the streets and houses, opened 
fire and threw grenades, killing 7 people, injuring 12 people and damaging 2 television 
sets and ] transformer. He was encircled and intercepted by our public security personnel 
and arrested on the spot. 


It was by no means accidental that counterrevolutionary murderer Wang Xiwen did violence 
and killed people. In the 10-year catastrophe, on the strength of rebelling he was 

promoted to a brigade militia company commander and a vice chairman of the brigade 
revolutionary committee, joined the party and sneaked into our public security organ. 

Since the smashing of the gang of four, Wang Xiwen continued to adhere to the reactionary 
ideological viewpoint of Lin Biao and the gang of four, looked with extreme hatred upon the 
principles, policies and line formulated since the third plenary session of the party 
CeiiiLial Committee, maiiciousiy attacked Leading comrades ot the party Central Committee and 
complained and called for redress for the gang of four. 


On the eve of the open trial of the counterrevolutionary cliques of Lin Biao and Jiang 
Qing, he frantically carried out counterrevolutionary retaliatory activities. On 26 March 
1981, the Handan branch procuratorate of the Hebei Provincial People's Procuratorate 
instituted proceedings in respect of this case. After trial, in accordance with the law, 
the Handan Prefectural Intermediate People's Court sentenced counterrevolutionary murderer 
Wang Xiwen to death and deprived him of political rights fcr life. Criminal Wang appealed 
against this judgment. After the trial, the Hebei Provincial Higher People's Court turned 
down his appeal and upheld the original court verdict. With the approval of the PRC 
Supreme People's Court, criminal Wang was sentenced to death, immediately executed and 
deprived of political rights for life. Counterrevolutionary murderer Wang Xiwen was 
immediately taken to the execution ground and executed by firing squad. 


In accordance with the law, the rally also sentenced rapist and seducer (Guo Tengzhu) to 
10 years' imprisonment and robber and murderer (Ma Chunshan) to 13 years' imprisonment. 


The masses' response was that this public judgment promoted justice, got rid of evil persons 


for the people, upheld the law and discipline and represented what was in the people's 
hearts. 
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SHANXI RIBAO ARTICLE ON CHERISHING ARABLE LAND 


HK171154 Taiyuan SHANXI RIBAO in Chinese 22 May 81 p 3 


[Article by Wu Xiqing [2976 0823 3237] of the provincial statistics bureau: "We Must 
Really Cherish Our Arable Land" ] 


[Text] Land is the natural basis of human existence and development. Agricultural 
production cannot be separated from land, and likewise, industrial production and 
communications facilities cannot be separted from ‘and. The development of the whole 
national economy and the activities of all aspects of social life are closely bound up 
with the use of land, and without land they cannot move a single step. Therefore, the 
amount of arable land has a direct bearing on the improvement of human existence and 
people's lives. We must really cherish our land and our arable land in particular. 


Arable Land Per Capita in Our Province Has Been Reduced by Half Since the Founding of 
the People's Republic 


In the initial period of the founding of the People's Republic (or the period of 

national economic recovery), there was a rather large increase in the area of arable 

land in our province every year. By 1954, the total area of arable land in the whole 
province had increased to 70,320,000 mu. This represented an increase of 7,9/0,000 

mu compared with 1949 or an average increase of 1,590,000 mu a year. However, since 
1955, the area of arable land in our province has been basically reduced every year. 

In the 26-year period between 1955 to 1980, the net reduction was 11,500,000 mu. This 

is equivalent to the sum of the total area of existing arable land in Yuncheng Prefecture 
and Taiyuan Municipality. The average reduction was 442,000 mu a year, or some 30,000 

mu more than the area of existing arable land in Changzhi Municipality and Yangquan 
Municipality. Most of the land lost is rich and fertile farmland. According to statistics, 
in the northern and southern suburbs of Taiyuan and the suburbs of Yangquan, Changzhi 

and vatong Municipalities, arable land has been reduced by a total of 454,000 mu since 
1955. Most of it is fertile farmland on level terrain that could be irrigated. 


There is a pitiful shortage of arable land in our province. At the end of 1980, the 
whole province had an actual area of 58,820,000 mu of arable land or an average of only 
2.38 mu per capita. This is less than half the world average of 4.8 mu per capita. 
Compared with the United States and the Soviet Union, our province has 12 mu less than 
the United States and 11 mu less than the Soviet Union per capita. 


The population of our province has continued to increase whereas the area of our arable 
land has continued to decrease. This is an outstanding contradiction in our province 
in the development of agricultural production. If this situation continues, the 
consequences would be too ghastly to contemplate. In the 31 years since the founding 
of the People's Republic, the area of our arable land has on an average been reduced 

at a race of 0.19 percent a year whereas the population has increased at a rate of 

2.15 percent a year. Judging from the average area of arable land per capita since 

the founding of the People's Republic, we have had an average of more than 4 mu per 
capita fcr 9 years, above 3 mu but under 4 mu per capita for 11 years and above 2 mu 
but under 3 mu per capita for 12 years. The tendency has been for the average area of 
arable land ver capita to decrease year by year. Approximately every 10 years, the 
average area uf arable land per capita has been reduced by about 1 mu. If we do not 
take drastic measures to put a stop to this kind of tendency, after a certain number 

of years our children will have nothing to live on. For the sake of enabling people to 
have an adequate understanding of the danger of the loss of arable land and putting a 
stop to the wasteful use of arable land, we have prepared a table showing the specific 
figures of average area of arable land per capita over the last 32 years 
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Year Average Area of Arable Land Year Average Area of Arable Land 
(in mu) per capita (in mu) per capita 
1949 4.87 1965 3.33 
1950 4.87 1966 3.21 
1951 4.80 1967 3.12 
1952 4.97 1968 3.01 
1953 4.92 1969 2.90 
1954 4.80 1970 2.76 
1955 4.62 1971 2.69 
1956 4.40 1972 2.65 
1957 4.34 1973 2.60 
1958 3.83 1974 2.55 
1959 3.70 1975 2.51 
1960 . 3.64 1976 2.48 
1961 3.62 1977 2.45 
1962 3.55 1978 2.43 
1963 3.49 1979 2.41 
1964 3.44 1980 2.38 


Reasons for the Reduction of the Area of Arable Land in our Province 


There have been many reasons for the reduction of the area of arable land in our province. 
Apart from the principal reason of population increases, there are also the following two 
causes. 


First, there is the excessive amount of land taken up by state capital construction, and 
this has resulted in the wasteful use of a great deal of arable land. For many years, 
because of the influence of leftist ideas in economic work, we have only paid attention 

to "political" requirements but not to economic results. Therefore, the phenomenon of 
biind coustruction, dupiicate construction and on-and-ott construction is quite serious, 
and we have wasted a great deal of arable land. Some localities have not carried out work 
in accordance with capital construction procedures but have adopted the method of carrying 
out prospecting along with planning, and beginning to go into operation along with con- 
struction. Some have even requisitioned land and commenced work merely on the approval 

or a note from an individual leading member without either a prospectus or a single design 
drawing. Frequently, construction has to stop halfway because of uncertainty over mate- 
rials or for other reasons. Some have not taken agricultural production into considera- 
tion but have set a liberal budget and made liberal allowances for the sake of convenience 
in construction. Accordi..g to the statistics of LuJiang Prefecture, in recent years some 
286 departments, factories, mines and schools have taken up 6,800 mu of arable land more 
than is necessary. Influenced by the vestiges of small-scale peasant economy, they have 
gone in for "small and complete" and "big and complete” construction and wanted a system 
of production, livelihood, administration and subsidiary facilities of their own. This 
has resulted in the wasteful use of arable land. Some have not implemented the examina- 
tion and approval system for the requisition of land but have arbitrarily taken the land 
first and submitted a report afterward. According to the report of the civil administra- 
tion department, in the first half of 1979, the province had requisitioned 96 pieces of 
land, of which some 48 pieces amounting to 6,400 mu, or 62 percent of the land approved 
for requisition, belonged to the category of arbitrarily taking the land first and com- 
pleting the formalities later. 
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The phenomenon of taking land without proper authorization is even more serious in the 

case of the five small county-run industrial enterprises and county-run road building. For 
example, based on the design, the Xin County chemical fertilizer plant should occupy 57 

mu of land. It actually took up 20 additional mu of land. The Dingxiang chemical fertilizer 
plant took up 150 mu of land or some 70 mu more than provided for in the design. 


The other important reason for the reduction of arable land is that the state has actually 
lost control over the land taken up by rural communes and production brigades for capital 
construction and by commune members for building houses. In recent years, the construction 
of commune and production brigade enterprises, the building of houses by commune members 
and the use of land for burial sites are in a mess, and a great deal of arable land is used 
up every year. There are altogether 120,000 production teams in our province. If each 
production team takes up an extra mu of land a year, this will amount to 120,000 mu of land 
a year. Added together, the figure is alarming. For the sake of personal ease and comfort, 
a handful of cadres, particularly those at the county, commune and production brigade level, 
have used various "legal" and illegal means to change their old houses for new ones. Although 
some of them already have a house in the countryside, they still want to move to the city 
and resort to every trick to build a new house. Some have taken advantage of their posi- 
tion and power to increase the size of their compound. If a leader sets a bad example, it 
will be followed by his subordinates. The cadres are doing this and the compounds of some 
of the commune members are also getting bigger and bigger. In building new houses, some of 
the production brigades do not make use of the old sites or renovate the existing farmstead 
but build another new village. For the sake of ostentation and display, they do not hesitate 
to move commune-run plants, which have been in operation for many years, to their own com- 
mune. This is not only a waste of money but also a waste of arable land. 


Several Suggestions for Protecting Arable Land 


For the sake of quickly reversing the chaotic state in the use of arable land in our 
province and putting a stop to the wasteful use of arable lind, we suggest the following 


measures: 


1. Strengthen propaganda and education so that everybody will cultivate the social habit 

of taking good care of arable land and really cherish our arable land. We must let the 
leadership cadres of leadership organs and basic level units at various levels have a sober 
understanding of the seriousness of the wasteful use of land and the urgency of controlling 
the use of land so that they will regard the frugal and rational use of arable land as an 
important task in state economic construction, list it on their agenda and grasp it con- 
scientiously. We must let the commune members and masses understand the importance of 
taking good care Of arable land and really cherish our arable land. In the old society, the 
laboring people looked upon the land as the "gold-producing" field and their "lifeblood." 
The high value they placed on land had become a fine virtue. Because the poor and lower- 
middle peasants had no land of their own, they had to submit to the ruthless exploitation of 
the landlord class. For the sake of obtaining a piece of land of their own, they worked 
their fingers to the bone. For the sake of wresting the land from landowners, countless 
revolutionary martyrs willingly risked their lives, spilled blood and gave up their precious 
lives. Today, we have become the masters of the land; therefore, we should take good care 
of it and cherish it even more! If we do not feel distressed over the wasteful use of land, 
we will be committing a crime against the people. Therefore, we must encourage the people 
to firmly resist the unhealthy tendency of wasting arable land. 


2. Draw up a "land law" as quickly as possible, amplify the management system for the 
taking up of land and promulgate rules and detailed measures for the control of land. Only 
if we have rules and regulations to follow can we effectively put and end to the wasteful 
use and destruction of our land resources. 
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Our province has done a great deal of work on the question of putting a stop to the wasteful 
use of arable land. In 1976 and 1979, we had on two occasions reiterated the examination 
and approval method for the taking up of arable land, but very little was achieved. Although 
we have said that the taking up of land must strictly comply with the examination and 
approval system, because of the highly decentralized power of approval, party organs and 
government agencies at various levels have the power of giving approval. Individual 
leading members can give approval any time they like. Although we have said that the 
taking up of arable land over 10 mu must be subjected to provincial approval, in actual 
practice, some of the units have adopted the method of breaking the whole into parts and 
bypassed the examination and approval authority at will by approving several mu this year 
and several mu the next and using all kinds of tricks to obtain more land. The method of 
examination and approval of requisitioned land cannot be realistically implemented mainly 
because of the lack of legal efficacy and because people taking or improperly occupying 
arable land are not punished accordingly. Therefore, it is extremely necessary to draw 

up a "land law" as quickly as possible. 


3. We must set up a special department for the management of land and impose a tax on 
those taking up arable land. There is an improper method of requisitioning land at 
present, and that is, as long as the unit can solve the problem of employment and pay 
material and cash compensation, it can make use of the land with the consent of the 
production team. Nobody cares if the land is wastefully used or whether agricultural 
production is affected. Commune and production brigade enterprises can even take over 
land more casually in any amount they need. The use of land for burial sites by commune 
members is also very serious. They do not make use of wasteland or barren land but insist 
on taking up farmland on level ground. This is because they make gratuitous use of the 
land. Therefore, judging from actual conditions at present, apart from drawing up a 
"land law," the most effective method to put a stop to the wasteful use of arable land 

is to impose a heavy tax on those taking up arable land. We must encourage the units and 
individuals to make use of wasteland, barren land and vacant land not suitable for 
farming, determine the value according to the category and exempt them from taxes or 
impose a lighter tax on them. As for those units and individuals taking up arable land, 
we must also determine the value according to the category and impose a heavy tax on them. 
As for units and individuals indiscriminatly or arbitrarily taking up arable land without 
approval, we must impose economic sanctions on them. We must investigate and affix 
legal responsibility so as to achieve the goal of strictly controlling and economically 
using arable land. 


SHANXI HOLDS INDUSTRY, COMMUNICATIONS CONFERENCE 


HK161708 Taiyuan SHANXI RIBAO in Chinese 24 May 81 pp 1, 3 
[Report by Shanxi radio correspondent and SHANXI RIBAO correspondent ] 


[Text] The Shanxi provincial conference on industrial and communications work has called 
on the staff and workers on the industrial and communications front to mobilize, raise 
their spirit, go all out, follow the guiding principle of developing a new road in our 
country's economy, learn from Shanghai, learn from the coastal regions, learn from the 
advanced, intensify the socialist emulation campaign, work hard to increase production 

and practice economy, increase income and economize on expenses, concentrate efforts on 
raising the economic results, fulfill and overfulfill the production tasks in industry 

and communications and make contributions in realizing financial equilibrium, stabilizing 
the economy, consolidating unity and tranquility and in pushing ahead the four modernizion 
drive. 


The provincial conference on industry and communications work was convened in Taiyuan 

from 13 to 20 May. Present at the conference were responsible comrades from various places 
who were in charge of industry, responsible comrades from the various industrial and 
communications bureaus and departments affiliated with the provincial government and 

major party and government leading cadres from the countries where key enterprises and 
industrial items are concentrated to all, 260 persons participated in the conference. 
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During the conference they conscientiously studied important speeches by leading comrades 
of the State Council and documents of the national conference on industry and communi- 
cations. They analyzed the situation in industrial and connunications production 
throughout the province; made clear the guiding principle of organizing production 

in industry and communications; worked out effective policies and regulations; pro- 

posed to energetically develop the production of consumer goods, to fulfill and over- 
fulfill coal production and the task of transferring coal to other localities, to carry 
out the principle of increasing production and revenue and to guarantee the financial 
turnover of the higher authorities. They also discussed how to strengthen ideological 
and political work. The comrades present at the conference were of the same view that 
this was a mobilization and promotion conference to clear away "leftist" influence, 

to continue to emancipate the mind and to take a new road in developing China's industry. 


Vice-Governor of Shanxi Province Wang Maolin made a report at the conference. The 
secretary of Shanxi provincial party committee Wang Kewen spoke before the conference 
concluded. The first secretary of the provincial party committee Huo Shilian had dis- 
cussions with the responsible comrades trom various muncipalities, departments and 
bureaus. 


The conference held the opinion that in order to raise the production in industry and 
communications, it was necessary to inspire revolutionary enthusiasm and to make the 
guiding principle clear. There were some objective factors why the production in 
industry and communications in the first quarter of this year dropped and why it rose 
very Slowly in April. Analyzed from the subjective factors, the main problem was the one- 
sided understanding of the readjustment principle. Once capital construction is to be 
retreated fully, production will not go any further. Once high quotas are criticized, 
the tasks that can be fulfilled through making efforts are not fulfilled. Some units are 
passively awaiting their closing, suspending, merging and shifting, while the ideas of 
leading bodies of some units are not unanimous and they are in low spirits, and so on. 
The leading comrades of the party Central Committee recently pointed out: "Generally 
speaking, the spiritual status of the comrades on the industrial and communications 

front has not changed so fast 2% the spiritual status of the comrades on the agricul- 
tural front. This question merits our careful and deep consideration." Therefore, 

we must now get mobilized and make clear the guiding principle in organizing production 
in industry and communications. This is to say, we must try to open up a new road in 
developing our country's economy during readjustment and reform. 1) We must really 

pay good attention to the production in key municipalities (towns) like Taiyuan, 

Dadong, Yangquan, Changzhi, Lingfen, Yuci, Houma, Yuncheng, Jincheng and Yuanping. 

The conditions for readjusting, reorganizing and amalgamating industry in these key 
municipalities (towns) are good. By paying close attention to these key municipalities 
(towns), we can raise production quickly and attain quick results in increasing revenue. 
2) Carry out well the work in more than 100 large and medium-sized key enterprises. 

The profits of these enterprises account for more than 80 percent of the total profits 

of the industrial enterprises throughout the province. We must win victories in 
readjustment and production and carry out the principle of increasing production and 
revenue. 3) We must further do a good job in producing daily consumer goods. With 

the cooperation of the departments concerned, the first light industrial department, 

the second light industrial department, the textile department, the electronic department 
and the military industrial department have carried out and arranged item by item the 
production of 32 marketable products that have increased by a big margin such as bicycles, 
sewing machines, television sets, radios, household electric meters, leather shoes, 
furniture, clothes, cigarettes, beverages and wine. 4) We must carry out well the 
readjustment in engineering and chemical industrial enterprises which do not have enough 
production tasks but which have many difficulties. Through reorganization and amalgama- 
tion, we will shift the direction to serving the market, to serving the processing of 
foreign trade, to serving the light and textile industry and to serving the energy 
industry. 5) We must do a good job in tapping potential and in carrying out innova- 
tion and reform in the present enterprises, and strive to get into operation in the 

same year after construction is completed to form production capacity and to attain 


economic results. 
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In accordance with the spirit of the national conference on industry and communications 
and in the light of the specific conditions of our province, the provincial conference 
reaffirmed and defined nine policies and regulations concerning doing a good job in 
production and enlivening the economy. In the field of macroeconomics, the conference 
emphasized that the part must be subordinated to the whole. It firmly supported and 
was determined to conscientiously implement the policies and regulations put forward by 
the state on strengthening centralized unification. But in the field of microeconomics, 
we must persist in enlivening the enterprises and economy. The planning, materials, labor, 
commercial, financial and banking departments concerned must fully show their res- 
ponsibility in readjustment, and through overall planning, service, coordination and 
supervision, promote the production in enterprises and help them carry out well their 
production so as to enliven the economy. For this reason, we must continue to emancipate 
our minds, carry out deep investigation and study, and constantly have a clear idea 
about the new situation so as to solve new problems. Work concerning autonomy in trial 
units must be carried on. We must persist in effective reform which is beneficial to 
readjustment and will never backtrack. Industrial enterprises must also learn from the 
rural areas and set up an economic responsibility system, unify power, responsibility 
and profits, correctly handle the relations between the state, the collective and the 
individual, arouse the enthusiasm of the staff and workers to increase production and 
practice economy by implementing the policies concerned and concentrate our efforts on 
enhancing the initiative of attaining economic results. In addition, we must also pro- 
pagate and implement the 16 clauses put forward by the State Council on the readjustment 
of commune and brigade enterprises, and actively help and support commune and brigade 
enterprises with their readjustment and rectification work. 


The conference was of the opinion that there was a tendency to neglect and weaken ideo- 
logical and political work in the present industrial and communications enterprises and 
that this must be corrected promptly. The party organizations of all enterprises must 
put ideological and political work in a very important position and further enhance the 
consciousness of the staff and workers in implementing the line, principle and policies 
of the 3d Plenary Session of the 11th CCP Central Committee. We must bring ideological, 
political work to the whole process of production activities and enterprise management, 
and to the deepening of the campaign of emulating, learning from, catching up with, 
helping and surpassing each other. Learning from the advanced and learning from Shanghai 
must be combined with industrial reorganization and technical reform in enterprises, and 
be geared to the needs of the job. During the emulation campaign, we must cite advanced 
examples selected from among the workers, technical personnel and management cadres, 
encourage healthy trends and take strong measures against unhealthy trends. Those who 
disturb production order and those who violate work discipline but refuse to remold 
despite repeated admonition must be seriously dealt with. We must intensify the act- 
ivities of "five stresses and four beauties,'' do a good job of education for staff and 
workers, organize and train party members, build up a contingent of staff and workers who 
have high socialist consciousness, who understand science, technology and management, 
and train a new generation of Red and expert people. Leaders at all levels must raise 
their spirit and do their work well and concentrate their efforts on economic construc- 
tion. We must really change our style of work, go deep into the realities of life so as 
to guarantee that our industrial development takes a new road, and really enhance 
economic results to ensure the proportionate development and stable increase of the 
uational economy. 
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QINGHAIT ON SABOTAGE OF COMMUNICATION, POWER LINES 


SK190938 Xining Qinghai Provincial Service in Mandarin 1100 GMT 18 Jun 81 


[Text] The provincial government recently transmitted a report by the provincial public 
security office, the provincial military district, the Xining railway sub-bureau, the 
provincial postal and telecommunications administration, the provincial broadcasting 
affairs bureau and the provincial electrical industry bureau on the sabotage of wire 
communication and electric poles and lines in our province. The provincial government 
called fer education and progaganda, intensified preventive measures and blows at thieves 
and saboteurs so as to protect electric facilities and ensure communications safety. 


according to incomplete statistics, 4,161 electric poles and 4,500 meters of communications 
lines were stolen in the province in 1979 and 1980 and telephone and other communications 
were interrupted for 18,044 minutes. Some 174,000 yuan of loss was incurred. 


More serious was the theft of the electric poles for the rural wired broadcast networks. 
Damage to electric lines, insulators and other communications lines due to other reasons 
also frequently occurred. 


BRIEFS 


SHAANXI CITY PLAN--Xian, 10 May (XINHUA)--Xian's authorities are running an exhibition 
of the general layout of this ancient capital here, planning to build it into a modern 
city while preserving its traditional style. The plan is to construct the city into 

a center of light and textile industries with developed science, culture, education and 
tourism. Roads in the city proper will be symmetrically arranged in the chessboard 
style of the Tang Dynasty over a thousand years ago. Sports, art, recreational, science 
and television centers will be set up. All 64 cultural and historical spots listed under 
state, provincial or municipal protection will be given special care. Greening of the 
city has also been planned. New tourist centers and parks will be built. The plan was 
ratified in principle by a Standing Committee meeting of the Xian City People's Congress 
in mid-April. Construction has been started on widening the famous Nanda Street which 
links the bell tower and the gate tower at the city's southern wall, both erected in the 
Ming Dynasty (A.D. 1368-1644), and on repairing the Ming city wall. [Beijing XINHUA 

in English 1207 GMT 10 May 81 OW] 


QINGHAI AFFORESTATION--Qinghai Province recently completed its spring afforestation task. 
According to statistic, 91,000 mu of land were afforested, 18 million trees were planted 
around houses, rivers, roads and ditches anf 41,000 mu of saplings were cultivated. 
[Xining Qinghai Provincial Service in Mandarin 1100 GMT 4 Jun 81 SK] 


XINJIANG LAMBING SEASON--Urumqi, 8 Jun (XINHUA)--Eight and a half million lambs were 
delivered in Xinjiang Uygur Autonomous Region in northwest China in the spring lambing 

season this year, 700,000 more than in the whole of last year, and the survival rate was 
above 90 percent. According to the regional husbandry department, both the pastoral 

areas and animal farms had good lambing results. The derarment attributed the harvest 

to better management in production, increased dam breeding, greater initiative by individuals 
and favourable weather. [Text] [Beijing XINHUA in English 1206 GMT 8 Jun 81 OW] 
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PROBLEMS INVOLVED IN U.S. ARMS SALE TO PRC 


OW190523 Taipei International Service in English 0100 GMT 19 Jun 81 
[Unattributed commentary: "Military Weapons for Red China" ] 


[Text] U.S. Secretary of State Alexander Haig Jr revealed in Peiping Tuesday that the 
Reagan administration has decided in principle to sell lethal arms to Communist China besides 
the transfer of dual-purpose technology as agreed upon during the Carter administration. 
It is a step which cannot but be seen as full of perils for the Republic of China as 
well of the United States itself. Practical problems are also involved. The decision, 
which could also lead toward a formal military alliance, was reached on the assumption 
that the U.S. and Communist China have parallel interests in stopping the Soviet Union's 
aggression. That might be the case for the time being. But the United States cannot 
possibly get any help from the Chinese communists, even if Peiping is willing to do 
Washington's bidding. Chinese communist armed forces are impressive only in size. 
They are so poorly equipped and trained that they failed to teach even Vietnam a lesson. 


According to U.S. experts, it would require a minimum of U.S. $60 billion to enable the 
Chinese communist forces to stop a conventional Soviet invasion across the border, not to 
mention the time required to teach the communist soldiers how to use the sophisticated 
weapons provided by the United States. Red China does not have that kind of money. If 
its armed forces are to be modernized in the foreseeable future, the Americans must pick 
up the bill. 


One may wonder why the U.S. Government does not consider using the money to modernize the 
armed forces of its more trustworthy allies. The Soviet Union will certainly view the 
arms sale decision as a long-range threat to its security. Moscow can be counted on to 
take retaliatory measures, including a preemptive strike against Red China. In the 

latter event, would the U.S. come to Red China's rescue and risk a nuclear exchange with 
the Soviets? Chances are that the U.S. cannot meet all the military needs of the Chinese 
communists for the simple fact that neither Red China nor the United States can afford 

to pay for it. Even it were a feasible undertaking, Red China would not fight the Soviets 
for America's sake. What it seeks is a military clash between the two superpowers so that 
it will be able to pick up the pieces. 


As things are going now, however, Red China will be able to get enough military muscle 
with U.S. help to accomplish its first priority task: an invasion of its neighboring 


countries. 


PREMIER SUN MEETS SAUDI MILITARY DELEGATION 


OW181455 Taipei CNA in English 1346 GMT 18 Jun 81 


[Text] Taipei, 18 Jun (CNA)--Premier Sun Yun-hsuan Thursday received the visiting Gen 
Muahmmad Salih al-Hammad, chief of the General Staff of Saudi Arabia, and his party. 
Premier Sun and Gen Al-Hammad exchanged views on the international situation and future 
cooperation between the two countries. Later, Gen Al--Hammad exchanged views on the 
international situation and future cooperation between the two countries. Later, Gen 
Al-Hammad called on Gen Wang Ching-hsi, commander-in-chief of the Taiwan Garrison Command, 
and heard a briefing there. 


[Words indistinct] the visitors paid a call on Defense Minister Kao Kuei-yuan and Adm 
Soong Chang-chih, chief of the General Staff, at the Defense Ministry. They discussed 
ways to further strengthen cooperation between the two countries. 


Adm Soong decorated Gen Al-Hammad with the Medal of Cloud and Banner with Grand Cordon 
for his distinguished contributions to the promotion of friendship and cooperation between 
the two governments. 


The 7-member military delegation of Saudi Arabia arrived in Taipei Wednesday for a 5-day 
visit. 


I. 19 Jun 81 CHINA Wl 
HONG KONG MEDIA ON CHINA 


WEN WEI PO EDITORIALS COMMENT ON HAIG'S VISIT 


Satisfactory Completion 
Hk 180902 Hong Kong WEN WEI PO in Chinese 18 Jun 81 p 2 
[Editorial; "Naig's China Visit Satisfactorily Completed" | 


[Text] Secretary of State Alexander Haig left Beijing for Manila yesterday after satis- 
factorily completing his visit there. During his stay in Beijing, Haig and the Chinese 
leaders expounded their views on the global situation and on major international issues, 
many of which were identical or similar. They also exchanged opinions on Sino-U.S. 
relations. Haig expressed the determination of the Reagan administration to further 
cooperative relations between the two countries in line with the joint communique on 

the establishment of diplomatic relations between China and the United States. Haig's 
visit scored positive results in enchancing mutual understanding and marked a new stage 
in relations between the two countries. 


This visit took place at a time when the international situation is becoming more turbulent, 
when the independence and security of many countries and international peace and stability 
are increasingly being threatened by hegemonism and when problems detrimental to the 
further development of Sino-U.S. relations have emerged between the two countries. During 
Haig's visit, both sides expressed their common and firm conviction that under the present 
turbulent international situation, both China and the United States shoulder the grave 
responsibility of maintaining world peace and security. The development of friendly 
relations between China and the United States not only is in the interest of the nreople 

of both countries but is of great significance to world peace and stability. This is a 
realistic evaluation of Sino-U.S. relations from the overall strategic point of view. 
Overall strategic considerations should be the basis for handling bilateral relations. 


Both sides carried out in-depth discussions on Sino-U.S. relations and explored areas for 
the further d velopment of friendship and cooperation. At the banquet in honor of Haig, 
Vice Premier ind Foreign Minister Huang Hua put forward two basic principles for the 
further development of Sino-U.S. relations: first, the principle of mutual respect, 
noninterference in each other's internal affairs, equality and mutual benefit and peaceful 
coexistence; second, the principle laid down in the communique on the establishment of 
Sino-U.S. relations. Haig, on the other hand, said Sino-U.S. relations are based on 
mutual respect and expressed the determination of the Reagan administration to further 
develop relations between the two countries on the basis of the joint communique. 
Adherence to these principles would provide a solid basis for the further development 

of relations between the two countries. As long as the differences between the two 
countries are carefully and properly handled with the overall strategic situation in 
mind, any difficulty can be overcome. 


Premier Zhao Ziyang has already accepted an invitation to visit the United States next 
year. On behalf of the Chinese Government, Premier Zhao Ziyang also invited President 
Reagan to visit China. These mutual vistis between Chinese and American leaders are a 

key indication of the further development of Sino-U.S. relations. Haig disclosed that 

a delegation headed by PLA Deputy Chief of Staff Liu Huaqing will be visiting the United 
States this August. He also said that the U.S. Administration will initiate legislative 
proceedings to revise laws which place the PRC in the same category as the Soviet Union 
and will revise foreign trade control measures to expand trade with China. It is expected 
that Sino-U.S. friendship and cooperation will be strengthened in all fields. 


- 
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During his visit, Haig enhanced the understanding between the two countries and expressed 
the determination of the Reagan administration to strengthen Sino-U.S. relations. Thus, 
Sino-U.S. relations which have been vacillating and wavering for some time have again 
resumed their forward development. Sino-U.S. friendship and cooperation will strengthen 
the world forces against the big and small hegemonists. Sino-U.S. relations are closely 
related to the overall strategic situation of both countries and to world peace and 
sterility. Haig said relations between the United States and China are those hetween 
friendly countries whereas the visits between Lhe American and Taiwanese peoples are 
nongovernmental. However, almost at the same time, President Reagan across the ocean 
said at a press conference that his feelings for Taiwan have not changed and he will 
continue to sell arms to the Kuomintang authorities in Taiwan. Thus, whether the U.S. 
Government can strictly distinguish between and properly handle these two types of 
relationships, keep U.S.-Taiwan relations from ‘eopardizing Sino-U.S. relations and keep 
immediate and partial interests from affecting long-term and overall interests depend on 
whether it can be as good as its word in carrying out the joint communique on the estab- 
lishment of diplomatic relations between the United States and China. 


itrategic Problems Solved 
HK190339 Hong Kong WEN WEI PO in Chinese 19 Jun 81 p 2 


[Special feature by Ku Chin-hsin: "China and the United States Successfully Solve 
Strategic Problems" ] 


[Text] Haig's visit to China has been a success. This has been confirmed by the 
pronouncements by Deng Xiaoping and also Haig. 


There are two issues lying between China and the United States. One is the taking joint 
action to curb the expansion of the Soviet Union and Vietnam, and the other is whether 
U.S.-Taiwan relations violate the principles of the communique on the establishment of 
Sino-U.S. diplomatic relations. 


The first of these issues is a major and extremely urgent problem. The second is also an 
issue on which there can be no ambiguity and which if not handled well will affect 
Sino-U.S. relations and lead to the bungling of major and urgent matters. 


Politicians with just a little strategic notion and political vision will understand how 
to handle these two issues--to regard opposition to hegemonism as most important and to 
subordinate the Taiwan problem to that. 


China and the United States are precisely handling these two issues from a global 
strategic viewpoint. On the first day of Huang Hua's talks with Haig, he first talked not 
about the Taiwan problem but about dealing with Soviet expansion. The viewpoints of both 
sides held that the Soviet Union is the source of current world tension and that it is 
currently necessary to concentrate on devising ways to compel the Soviet Union and Vietnam 
to withdraw their forces from Afghanistan and Kampuchea. 


After achieving fruittul results, both sides discussed the problem of U.S.-Taiwan relations 
in the second round of talks. Haig explained Reagan's China policy: President Reagan is 
deterineds..to. develop-Siio0-U.S. relations along the lines of the communique on establish- 
ing diplomatic relations between the two countries and has decided to treat China as a 
friendly state, amend the laws limiting trade with China and cancel the restriction on the 
sale of arms to China. Haig reiterated that U.S.-Taiwan relations remain unofficial. 


In this way, the status quo is maintained in U.S.-Taiwan relations and the issue is shelved. 
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Before Haig's China visit, the United States repeatedly sent up trial balloons to Beijing. 
Meese spoke of developing U.S.-laiwan official relations, and there was also talk of 
selling new fighters to Taiwan. There was no ambiguity in Beijing's attitude. Before 
Haig set out on his trip, Beijing clearly stated that the United States must clear away the 
interference of the "Taiwan Relations Act'' and cease its official contacts with Taiwan. 
Beijing would rather oppose U.S. arms sales to Taiwan than buy U.S. arms. The Chinese 

side stuck to this stand during the talks. 


Summing up Haig's China visit, there are two things worth attention: First, Haig carried 
a letter from President Reagan to Premier Zhao Ziyang inviting him to visit the United 
States. This letter was not handed to Zhao Ziyang on the first day of the visit but on 
the third day, after the success of the talks between Haig and Huang Hua. And the place 
where Zhao Ziyang received Haig was also rather out of the ordinary: The reception was 
not in the Great Hall of the People where foreign guests are customarily received, but in 
the Baohe Palace in the Forbidden City, where the emperors used to conduct the final 
imperial examinations. Zhao Ziyang also made a point of explaining to the Americans the 
tension of taking those examinations. There was some degree of implied meaning in this 
incident: The Chinese are taking an examiner's attitude of "listening to what they say and 
watching what they do" over the issue of whether the Americans will truly follow the 
principles of the communique on the establishment of diplomatic relations. The examina- 
tion paper consists of that communique and the things agreed to in this visit. If they 
"flunk it," Sino-U.S. relations will be affected. 


Zhao Ziyang agreed to visit the United States next year. Zhao Ziyang also invited Reagan 
to visit China; if Reagan agrees, this will show that his attitude toward China has taken 
a big step forward and that he has switched to a realistic stand on the Taiwan issue. 
Exchange visits of the Chinese and U.S. heads of government will be the hallmark of 
friendly relations between the two countries. 


The second thing was that the United States is prepared to sell arms to China and China 
will send Deputy Chief of Staff Liu Huaqing to the United States in August to discuss the 
details. If the United States still insists on selling arms to Taiwan, Beijing has 
already stated that the matter will then be reconsidered. Since this arrangement has been 
made, both sides naturally have some degree of tacit agreement and understanding. 


In the view of China and the United States, the issue of greatest strategic interest for 
the two countries is whether they can curb Soviet expansion in Afghanistan and Kampuchea 
and remove the Soviet Union's strategic chess piece. The Taiwan problemis a sensitive 
issue. The best way to solve it is to act along the lines of the communique on the 
establishment of Sino-U.S. diplematic relations. 


TA KUNG PAO: REAGAN'S CHINA POLICY REBUTTED 


HK190434 Hong Kong TA KUNG PAO in Chinese 19 Jun 81 p 2 
{"Political Talk" column by Shih Chun-yu: ''Beijing Rebuts Reagan; Still No Resolution"] 


[Text] Sino-U.S. relations after Haig's China visit were given a two-sided evaluation by 
XINHUA reporters in their commentary. 


The cormentary says: Both sides share fairly identical views on the international situa- 
tion and some progress has been achieved in their bilateral relations. However, before and 
just after Haig's China visit, Americans in the U.S. Government and the opposition still 
advocated clinging to the "Taiwan Relations Act" and selling arms to the island. This 
cannot 5ut cast a shadow on developing Sino-U.S. relations. 
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By "Americans in the U.S. Government and the opposition," the commentary actually means 
those in government because it was none other than President Reagan himself who glibly 
talked about the "Taiwan Relations Act" just as Haig was holding his press conference in 
Beijing. 


Beijing had repeatedly warned the American authorities about U.S. arms sales to Taiwan, 
pointing out that this is in violation of the communique on the establishment of Sino-U.S. 
relations. 


However, Beijing also showed flexibility on this issue, indicating that arms sales decided 
upon prior to the establishment of Sino-U.S. relations can be delivered as promised. 


The crux lies in the fact that this spring the United States decided to sell a number of 
new arms to Taiwan. This new act of a political character runs completely counter to the 
communique on the establishment of diplomatic relations. 


Thus, Beijing made known its firm opposition and took a demonstrative move in its relations 
with the Netherlands in the first half of this year. This gesture indirectly shows that 
Beijing is willing to go as far as Washington. 


On his way to Beijing, Haig kept dropping hints about his two positions which were: 
First, the United States is willing to sell certain arms to China; second, to approach 
problems from the high plane of strategy and jointly deal with the Soviet Union. 


Concerning Sino-U.S. bilateral relations, China has always urged the United States to 
approach problems from the angle of Soviet expansionism and to focus attention on Soviet 
foreign aggression, warning it about trying to save a little only to lose a lot. The 
United States is also emphasizing this point now. This is naturally a good thing. 


Their views are identical, but their conclusions are not the same. What China has in mind 
is that in order to strengthen its ties with China and join forces to deal with the 

Soviet Union, the United States must rectify its erroneous policy on the question of Taiwan, 
otherwise, the cause will be hindered. 


However, the conclusion drawn by the United States is different. The White House always 
believes that as long as China wants to deal with the Soviet Union and strengthen ties 
with the United States, it will approve of U.S. arms sales to Taiwan. 


The XINHUA commentary reiterates that China will not swallow this "bitter pill" and will 
not approve of U.S. arms sales to Taiwan just because it wants to deal with the 
Soviet Union. 


Sino-Soviet relations have been deteriorating for the past 20 years. Without the help of 
the United States, the Chinese can still check Soviet expansionism. 


This commentary also makes it very clear that China will continue to rebut and oppose those 
American voices strongly advocating the "Taiwan Relations Act" and will not keep quiet on 
account of the achievements of Haig's China visit. 


Sino-U.S. relations are not without shadows. Hence, the question is still two-sided: 
There are developments, but there are also obstacles. 


U.S. INDOCHINA POLICY HELPS TALKS WITH PRC SUCCEED 


HK181030 Hong Kong TA KUNG PAO in Chinese 18 Jun 81 p 2 


["Political Talk" column by Shih Chun-yu: "Major Establishment of Common Ties for Curbing 
Vietnam"--passages in capitals were printed in boldface] 


[Text] HAIG PRAISES HIMSELF, REAGAN TRIES TO MAINTAIN BALANCE 
Having completed his visit to Beijing, U.S. Secretary of State Alexander Haig flew to 


Manila yesterday to meet ASEAN'S foreign ministers. He described his talks in China as 
very fruitful, very meaningful and very successful. 


T. 19 Jun 81 W 5 CHINA 
HONG KONG MEDIA ON CHINA 


At the same time, in his first press conference held on the other side of the Pacific Ocean 
after the attempted assassination, President Reagan also talked about Sino-U.S. relations 
and U.S.-Taiwan relations. Obviously, he deliberately adopted a pose of maintaining balance. 


Chinese Foreign Minister Huang Hua had forseen this. When saying goodbye to Haig, he 
stressed that both sides should prove through their actions that they comply with the 
principles governing the establishment of Sino-American diplomatic relations. 


From now on, we will have to wait and see what Washington's next move will be. 


PLANS FOR NEXT MONTH'S INTERNATIONAL CONFERENCE 


Yesterday, the foreign ministers of the five member-states of ASEAN met to draw up strategic 
plans for the international conference on the Kampuchean question. 


According to the resolutions adopted by the UN General Assembly, this international 
conference should have been held as early as the end of last year. However, it has been 
delayed for 6 months due to the inefficiency of a certain person. If the five ASEAN 
countries had not pushed the work forward and given that person a powerful shove in the 
back, this international conference would have been delayed even longer. 


Recently, Vietnam again suggested that th ‘ive ASZAN countries hold a regional conference 
with the three Indochina countries, instead of an international conference in which all 
countries would participate. This tricky suggestion was once again resolutely turned 

down by ASEAN. 


In order to avoid being put on the defensive, both the Soviet Union and Vietnam may refuse 
to attend the international conference due to meet next month. Whether they are present 
or absent, they will not escape condemnation. 


VARIOUS CONTRIES' COMMON TIES FOR CURBING VIETNAM 


This demonstrates the five ASEAN countries firmness on the Kampuchean question. Vietnam 
must withdraw its troops. Until it does so, the five ASEAN countries will not cooperate 
with it. When they boycott Vietnam, of course, they boycott the Soviet Union. 


Judging from the opening speech delivered by Singapore's foreign minister yesterday, 

ASEAN does not want to stop here. Instead, it intends to achieve two things by unfolding 
activities in the international community. First, no country should give Vietnam any assis- 
tance. Second, "encouragement" should be given to Kampuchea's nationalist organizations 
which are resisting Vietnam. 


An enlarged meeting will be held after the conclusion of the five ASEAN-members foreign 
ministers meeting. U.S. Secretary of State Alexander Haig, Japan's Foreign Minister 

Sunao Sonoda, the foreign ministers of Australia, Canada and New Zealand, and the 

chairman of the EEC will attend this enlarged meeting. Thus, this will be a mammoth meeting 
and will be a major establishment of common ties prior to the international conference. 


THE UNITED STATES HAS CLARIFIED ITS POSITION ON THE VIETNAMESE QUESTION 


At a luncheon meeting of the U.S. Club in Beijing, John Holdridge, the assistant secretary 
for Asian and Pacific affairs, clearly said that in the situation of Southeast Asia, 
"ASEAN is the nucleus of the current U.S. policy" and that the United States is not 
prepared to normalize its relations with Vietnam. It will not be reconciled with Vietnam. 
Instead, the United States will try to cooperate with other countries in increasingly 
exerting political, economic and evident military pressure on Vietnam. 


Yesterday, in the airplane to Manila, Haig showed his appreciation of ASEAN, saying that 
the five ASEAN countries should take on heavy responsibilities in solving the Kampuchean 
question and that the United States will take concerted action. (It is said that the 
United States is considering providing weapons and supplies to Kampuchea's anti-Vietnamese 
forces.) It seems that the clear-cut stance adopted by the United States on the Kampuchean 
and Vietnamese questions is one of the reasons contributing to the considerable success of 
the Sino-American talks. 
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